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Auditors' Report to the Members

We have audited the annexed Balance Sheet of Taurus Securities Limited (“the Company™) as
at December 31, 2013 and the related profit and loss account, statement of comprehensive
income, cash flow statement and statement of changes in equity together with the notes forming
part thereof, for the year then ended and we state that we have obtained all the information and

explanations which, to the best of our knowledge and belief, were necessary for the purposes of
our audit.

It is the responsibility of the Company’s management to establish and maintain a system of
internal control and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984, Our
responsibility is to express an opinion on these statements based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the above said statements are free of any material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates
made by the management, as well as, evaluating the overall presentation of the above said
statements. We believe that our audit provides a reasonable basis for our opinion and after due
verification, we report that:

) in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984;

b}  in our opinion:

i) the balance sheet and profit and loss account together with the notes thereon have
been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of account and are further in accordance with accounting
policies consistently applied except for the change referred in the note 2.6 of these
financial statements with which we concur;

i) the expenditure incurred during the year was for the purpose of the Company's
business; and

iii)  the business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects of the Company;

¢} inour opinion and to the best of our information and according to the explanations given
to us, the balance sheet, profit and loss account, statement of comprehensive income, cash
flow statement and statement of changes in equity together with the notes forming part
thereof conform with approved accounting standards as applicable in Pakistan, and, give
the information required by the Companies Ordinance, 1984, in the manner so required
and respectively give a true and fair view of the state of the Company’s affairs as at
December 31, 2013 and of the profit, its cash Mows and changes in equity for the vear then
ended; and
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d)  inour opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980, (XVII1 of 1980),

it T Ui by

Date: 19 March 2014 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Syed Iftikhar Anjum



Taurus Securities Limited

Balance Sheet
As af December 34, 20013

ASSETS

Moan-Carrent Assets

Property and egquipment

Intangible assets

Investment in shares of Karachi Stock Exchange Limited
Lamg term loans

Long 1erm deposits

Deferred tix asaet - ml

Current Assels

Triube debis

1 awans sl wldvimoes

Deposits, prepayments and oiher receivablies
Mirued biilerest ncoine

Invesiments

Receivable against margin trading

Taxation - ned

Cash and hank balances

EQUITY AND LIABILITIES

Share Capital and Reserves

Ehare capital

Miescrves

Ulnrenlised gain on re-measurement of
awvailable-Tor-sale invesiments

Man-current Liabilities
Linbilitics against assels subject 1o finance fease

Current Liabilities
Trade and other pavableés
Short term running finanee

Current portion of labilities against assets subject to finance lease

CONTINGENCIES AND COMMITMENTS
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The annexed notes 1 1o 3% form an integral part of these financial stsements.

Tl i,

December 31, December 31, January 01,
2013 ] el M2
Restated Restated
{Rupees)

17,233,445 17,219,974 8,570,465
BB,803 57007 11,150,564

10,000,004 11,000,000 =
2,153 23,183 20,183
1,308,608 1073408 1,193 585
1,773,229 1568874 2,115,834
31,406,268 30,942 6450 23,070,631
477,603,827 OS2, 186 23 168,193
1,741 644 1,163 626 1L3g A6
70,408,401 17,469,491 14,819,685
1,633,632 2417006 4,195,542
178,613,509 133,733,606 97,295,168
LI177.294 BIA52 187 46,424 464
1,134,638 2442 825 3,073,300
TIRISHTR BI.073,036 QR B0 442
814,128,823 A78. 564,051 2BE.B55.211
B‘-A!..__'EJSIIHI -'lﬂ'i'iSLI'ﬁl‘u'Hi J12.025 842
135,023,060 135,023,060 135,023,060
173,733,150 153,462,479 144,039,343

246416 105478 =
300002, 626 2RR 591,017 270,062 403

1,046,926 - -
DS, 415,443 120,915,686 32,963,439

19,802,181 - -

267,915 " .
535,485,539 120,915,686 32,963 439
845,535,091 405 506,703 J11Iﬂ15.ﬂ42




Taurus Securities Limited

Profit and Loss Account
For the year ended December 31, 2013

INCOME

Brokerage and commission

Other operating income

EXPENSES

Administrative

Other operating

Reversal of impairment / (impairment)
in value of investmenls

Finance cost

IFROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE YEAR

Earnings per share - basic and diluted

2013 2012
Restated
Note — ———====-- —- (Rupees) -=- -
92,432,807 70,945,560
24 25,966,347 27,564,096
118,399,154 98,509,656

25 (80,080,690) (63,240,608)

26 (720,819) (661,755)
4 27,562

27 (1,556,717) (987.031)

(82,358,226)  (64,861,832)

36,040,918 33,647.824

28 (9,706,598) (10,166,170)

633430 __ 8165

29 1.95 1.74

i-ﬁ

The annexed notes 1 to 35 form an integral part of these financial statements.
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Taurus Securities Limited

Statement of Comprehensive Income
For the vear ended December 31, 2013

Profit for the year
Other comprehensive income

Items to be reclassified to profit or loss in
subsequent periods:

Unrealised gain on re-measurement of
available-for-sale investiments

Deferred tax on re-measurement of
available-for-sale imvestments

Jrems that will never be reclassified to profit or loss
Remeasurements of defined benefit asset / (liability)

Current tax charge

Total comprehensive income for the year

The annexed notes 1 1o 35 form an integral part of these financial statements.
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CHIEF Ex;pﬁ'lw:

Ned A

2013 2012
Restated
-------- {Rupees) -
26,334,330 23.481.654
211,083 162,274
(70,145) {56,796)
1,041,658 (2,932,990)
(354,164) 1,026,547
828,432 (1,800,963)
17!1 ﬁll'?ﬁl L iiﬁﬂﬂ'.ﬁ-ﬂ?
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Taurus Securitics Limited

Statement of Cash Flows
For the war ended December 31, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Profii before tzvation

Aulpustimcuts Tur:

[Jeprecindman

Actuarinl gain / (Joss) recognized in other comprehensive income
Amarlisation

Ciain on disposal of lixed assels

Finance cost

Mrofit on bank deposits and term deposit recerpls

Unrealized loss { (gam) on investmenis at Tar value through profil mnd boss
Iimpairment i value of investments / (reversal) of impasrment

Operating profit befare warking capital changes

{Increase) ! decrease in operating assels

| rade debis

Loaan and advanses

Dieposits, prepayments and other receivables
Reccivable against margin trading

Ingrease ! {decrease) in operating liabilithes
Trade and other payahles

et cash Mlows from operations

T paad

Financial charges pasd

Net eash Nows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Ivesineenls

Addition to property and cquipment

Prafit recenved on bank deposits and term deposit receipts
Long ierm loans to employees

Long term I:I':!FH.:ISHE received

Sabe procecds from disposal of property and cquipment
Nt cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Lease rentals paid
[Fvidends paid

Wl decrease in cash and cash equivalents

Cash and cash equivalenis at beginning of the year
Cash and cash equivalents at end of the year

Cash and cash equivalents comprise
nsh and bank balances
Short term rurdiing finnnees

The annexed notes | 1o 35 form an integral part of these financial sialements.
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2013 012

Restated

s [ R HEER ) e
36,040,918 33,647,824
4 867082 AT A
1,041,658 (2,932,990
68,204 93,557
(600,914) (24,200}
1,556,717 947,031
(12,444,278} i 16,136,892)
1,119,840 (455,848)
. (27.562))
(4,301,691} 115,021,413}
31,649,237 18,626,411
(367,691,641) (6,743,991}
(578,018) (125,210
{32,938.910) (22,649 B06)
5,174,893 18,072,277
(396,033,676) (71,446,732}
(364,384,439) (52.820,321)
184,499,757 87,952.247
20,115,318 35,131,926
l (9,027,071) (7.898,987)
(1,556,717} (987,011
{10,583,788) {8.886,018)
9,531,530 26,245 908
{43, 7TR5.660) (37.792,754)
(5,270,354} {17.6%85,189)
13,227,742 17,915,338
11,200 (3.2(H1)
[235,200) 120,177
2,397,715 554,189
(33,647,557) (31,861,239

{192,159) -
;a,m,w.u! {12.152,075)
{6,943312) (12.152.075)
(31,059,339) (17,767 A06)
R1073,036 98840 443
50,013,697 11,073,036
79,515,878 R1.073.036

(19,802,121) :
50,013,697 81,073,036

Newole 4o
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Taurus Securities Limited
Statement of Changes in Equity
For the year ended December 31, 2013

Balance a5 o January 01, 2012 - as previowsly reporied

Effect of retrospective change in accounting policy
with respect 1o accounting for actuarial gains and

lpsses relerred Lo in navie 2.6
Balance a5 at January 01, 2012 - (restated)

Tatal comprehensive incame for the year

Profit for the year ended
December 31, 2012 - (restaled)

(Iher comprehensive incaime
Unrealized gan on re-measusement of

available-Tof-sale investments - net of tax

Remeaserements of defined benefit
asset / (lability) - nel of 1ax

Dividend @ Rs, 0.9 per share

alance a5 at December 31 2012 - (restated)

Tetal comprehensive lncome for the year

Frrofin For Use year ended
[ecember 31, 2013

{hher comprehensive frconne

Unrealized gain on re-measurement of
avallable-Tor-sale investments - net of 1ax

Remeasurements of defined benefit
asset / [liability) - net of tax
Dividend G Rs. 0.50 per share

Balance a5 af December 31, 2013

Ihe annexed notes 1 1o 35 form an integral part of these financial stalements.

AT,
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CHIEF EXECUTIVE

Issued, Heserves Unrealised gain on Total
subseribed and re-measurement of
paid-up capital available-for-sale
investmentis
— | Rupees)
| 35,023,060 (42,610,511 - 277,633,571
- 1,428,832 = | 428,832
135,023,060 144,039,343 - 279,062,403
= 23,481,654 - 23,481,654
4 - 105,478 105,478
- {1.906,443) - (1.906.443)|
- 21,575,211 105 478 21,680,689
(12,152,075} - (12,152,075)
115,023,100 153,462,479 105478 288 591,017
16,334,330 - 16,334,330
= - 140,938 140,938
- GHT. AT - hET.494
- 27,021,824 140,938 37,162,762
. (6,751,153) . (6,751,153)
135&1311]“ lTlI'HJlI!'-ﬂ I-I-Elll-lﬁ .!ll]'i'glﬂ?-.ﬁlﬁ
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Taurus Securities Limited
Motes to the Financial Statements
For the yeor eoded Docember 30, 2003

1.1

2

2.3

4

LEGAL STATUS AND NATURE OF HUSINESS

Faurus Securities Limited (the Company) is a2 public unguoted company, meafporated in Pakistan on June 27, 1993 under the
Companics Ordinance. 1984, The registered oflice of the Compaity is situited af 6th Floor, Mropressive Plaza, Deswmont Romd,
Lol Lanes. karachi. The Company is o suhsidiary of Natieaal Dank of Pakistan, which holds 58.32% (2011 58.32%) of the
sharcholding of the Company, The Company s engaped in the business of stock brokerage, investmem counselling and fund
placements. The Company holds a Trading Rights Entitlement (TR E) Certificate from Karachi Stock Exchange Limited (KSEL).

BASIS OF PREFARATION

Statement ol complionce

Ihese fancinl stalememts have been prepared in accordance with approved sccounting slandards as applicable in Pakistan.
Approved aceounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the International
Accounting Standirds Board and Islamic Financial Accounting Standards (IFAS) issued by the Institule of Chartered Accountints
of Pakistan as are notifial wider the Companies Ordinance, 1984, provisions of and directives issued under the Compamics
Urdinance, 1984, Wherever the requirements of Companics Ordinance, 1984 or dircctives issued there under differ with the
requiremnents of IFRS and 1FAS, the requirements of the Companies Ordinance, 1984 and said directives shall prevail,

Biasis of measaremeni

I'hese financial siatements hove been prepared under the historical cost convention, except for available-for-sale investments,

nvestments o fuir value through profit and loss and commitments in respect of derivative Mnancial instrumenis Ul are carricd ot
finis value.

Stundards, interpretations and amendments which hecame effective during the year

Amendments to IAS 1 - Presentation of Financial Stutements. The impact of this change has been disclosed in note 2.6,
Fresemation of Fincial Stalements’.

Revised 1AS 19 - "Employee Benelits' (effective Jomuary 1, 2003). The impact of this change has been disclosed in nole 2.6.2
‘Emplovee Benefits'.

Lertun amendments were also introduced in the Faurth Schedule 1o the Companies Ordinance, 1984 resulting in additiomnal
disclosures relating to provident fund's details and number of employees of the Company.

There wre certuin other new and amended standands tar have been published and are mandatory for accounting periods beginning
o or afler Juneary 1. 2003 but did not kave sy impact on the Company’s financial statcments,

New accounting standarcds and IFRIC interpretations that are not yel elfective

The following standards, amesdmenis wnd interpeetations of approved accounting standards will be effective for accounting pennds
beginindng ai or aller January 1, 2014:

= IFRIC 21- Levies “an Interpretation on the accounting for levies imposed by governments’ (effcetive for anmual periods
beginning on or afler January 1, 2004), IFRIC 21 is an interpeetation of 1AS 37 Provisions, Contingent Liabilitics and
Contingent Assets. 1AS 37 scts oul criteria for 1he recopnition of a Hability, ene of which is the requirement for the entity 1o
have a present obligation as a result of a past event (known as an ohligating event), The Interpretation clarifics tha il
ubligating cvent that gives rise (o @ liability 1o pay @ lewy s the activity described in the relevant lepislation that triggers (e
payment of the levy,

Oilsetting Financial Asscts and Fimneinl Lizbilities (Amendments o TAS 12} - (elTective Tor annual periods beginning on ar
alter Junsary 1, 2004). The amendments address inconsisiencies in current practice when applying the offsetting criteria in [AS
32 Financial Instruments: Presentation, The smendimsents clafy the mecaning of “currently has a legally enforceable right of set-
oI, and that some gross seitlement sy=1ems may be considzned equivalent to net selllement.

Amendment e [AS 36 “Impaiment ol Assess™ Recoverable Amount Disclosures for Non-Financial Assets {elfective For indial
periods beginming on or aller January 1. 2004). These narrow-scope amendments 1o 1AS 16 Impairment of Asscls addess the
AL



Taurus Securities Limited
Motes to the Financial Statements
Fow the year ended Decentber 31, 2013

deselosuire of mformaiion aboan the rectverable sonnt of bnired gsseds i U pomemist i5 Daisaed on Gair silue bess cosis ol
s pursinl.

< Anwmdments o TAS 39 “Financial listnamenis Recognition pned Measurcment™ Caontinuing hedpge aceounting aller derivitive
it feliecive lor winmnl periods beginming on or aller Juwary B, 20045, The amendmients add o limiicd excepion o 1AS

AW, o provide relsel from discontinuing an existing hedging relationship when a novation that was pot contemplnted in the
ariginal bedging documentation meets specilic eriterin

- Amendments o [AS 19 “Employee Denelits” Emploves contribations — a practical approach (effective for amnual periods
beganning an or alter July |, 2004). The practizal expedizm addresses an issue that arose when amendments were made in 2011
b the previows pension accounting requircmenis. The amendments introduce o reliel that will reduce the complexiiy and burden
of accounting for cerlain contributions from employees or third parties. The amendments are relevant only to defined benelit
plans that invalve contributions from employees or third partics meeting cerlain eriteria

Armendments 1o IAS 27 “Consolidated and Separate Financial Stiteinsnts™ - consolidation relief for imvestients funds (elfective
for annual periods Beginning on or afler Janaary 1, 20045 A qualifying investment entity is required 1o account for investments
i contrelled entities - us well os investments i issociales und joint ventures - at fair value through prodit or loss (FYTPLY; the

only exceplion would be subsidiaries that are considered an exiension of the invesiment cntity's investing activities. The
conslidution exceplion is mandatory - not optional

= Annual Improvements 2010-2012 and 2001-2003 cycles (most amendments will apply praspectively for annual period
beginning on or after July 1, 2014). The new eyele of improvaiments contnin amendments 1o the following standards:

IFRS 2 *Share-hused Payment’. IFRS 2 has been amended 1o clarify the definition of *vesting condition” by separately
defining ‘performance condition” and *servive condition’, The amendment also clarifies both: how to distinguish between a

muarket condition and 4 nonemarket perfarmance condition and the basis on which a performance condition can be
dafferentiated lrom a vesting condition,

IFRS 3 “Business Combinations”. These amendments clarify the classification and measurement of contingent consideration
in o business combination. Further IFRS 3 has also been amended Lo clarify thmt the standord docs net opply W he
et ing foe the formation of all types of joim arranpements inclimling joint operations in the financial “atements of the
i wrrangement e ives, .

IFRS & *Operating Segments’ has been anknded 1o explicitly reguire the disclosure of judgments made by management in
applying the aggregation eriterii, In addition this amendment clarifies that a reconciliation of the total of the reporiable
sepment’s assels o the entity assets §x reguired oaly if this information is regularly provided 1o the entity’s chiel operating
decision maker. This change alipns Uw disclosune sequirements with those for segiment liabilities,

Amendments 1o IAS 16 Property, plant and cowineent’ and 1AS 38 ‘Imangible Assels’. The amendments clarify the
regquirements of the revaluation imode? in TA% 16 o 1AS 38, recopnizing that the restatement of accumulated depreciation
tamorizidion) is nol always proportionale o the chanze in the gross carrying amount of the assel.

= 1AS 24 "Related Party Disclosume’. The definition of related party is extended 1o include a management entity that provides
Key managemenl personnel services 1o the reparting entity, cither direct Iy or through n group cntity.

1AS 40 “livestment Property”. IAS 40 has been anwended to clarifv that an endity should: assess whether an sequired

propeity is an iivestment property under 1AS 40 and perform a separale assessment under IFRS 3 to determine whether (he
wcouisition of the investment property constilules a business combination.

The above interpretation and amendments sould hive no impact ua tie Graneil siotements of the Company.

Critical accounting estimates and judgment:

Ihe preparstion of finencial satements in confismile with aprroved accounting standards as applicable in Pakistan requires

management 1o mike judpments, estimates and assumplions that affect the application of policies and reported amounts of assets
and labilitics, incoime and expenses,

Phe estimates wwd associated assumptions are hased on historical experience and various other factors that are believed 1o he
rensonable under twe circumstances, the resultc of which form the basis of making the judgements about carrying values of assels

and labilities thal are nor readily apparent frem other sources. Actual results muy difTer from these estimates. The estimates and
wine., -



Taurus Securities Limited
Notes to the Financial Statements
Fow the veor ended Deeesrber 37, 200 3

1.6

PE |

6.1

underlying asssmplions are revicwed on un ongoing hasis, Revisions to sccounting estimates e recognised in the period in which

the estimate is revised if the revision affiects only that period or in (he pericd of the revision and future periods if the revision alfects
bath current and fsture pernods.

Judgments made by management in the apgplicition of upproved accounting standards as applicable in Pokistan thal have sipnificant
elfect oai the lancinl statemsests aid estimme:. wit a significan risk ol material adjustment relate w property and equipment {nole

S0} classification and valuation of investments and impairment their against, i any (nae 3.6), defined benefit scheme (note 17
amd taxntion {note 3,44,

Change in nccounting policy
Fresentution of items of other comprehensive income

As a result of amendiments 1o 1AS | - Presentation of Fiaancial Statements’, the Company has modified the presentation of flems of
wther comprehensive income in its statcisent of comprebensive income, to present separately ilems thal would be reclassified 1o

prafit or loss in fiuture from those that would never be. The adoption of the pmendment to 1AS | has no impact on the recognised
ssels. liabilities amd comprehensive income of the Company

Employee Benelits

With effect from January [, 2003, the revised 145 19 ‘Employee Denelits” became effective, The revised 1AS 19 requires actuarial
gains and losses W be necognized immedintely in uther comprehensive income. Previously, sctuarinl gains and losscs over and above
the corridor limit were amortized over the expecied averape remaining working lives of employees as allowed under the relevan
provision of previous TAS 19 Furlher, any past service cosl is now recognized immedintely in the profit and loss as soon as the
change in the berefit plans ure made, Previously, only vested past service cost was recognized immedintely in profit and boss
account and non-vested cost was amortised o profit aed boss sccount over the vesting period

The elleets of the above danges in necounting polkcies i revisions in actuarial valuations on these Msncial statements are as
leallirws

December 31, 2012 Diecember 31, 2001 1
As previously  Impact due o As Restated As previously  Impact due 1o As Restaned
repaaried chistige in reparled change in '
..... e i e e s “{umu;‘; [——
Tt am Balianice Shect
Defined benefil
{iabnlily ) & sl PR L) I El'l'-l,TZI-I_E |58, 346 2, 198, 203 2 386,549
Taxntion - fel Iﬁk.ﬁ? |_ ) 244 1!'-‘125 1942672 (T69.371) 3173301
Unappropriated prolit 153,576, (M8 LL113560) 151462479 142610511 1418832 144,039,343
Tt on Profit amd Loss Account pITR] 012
-(Rupees)
Decrease i profit belore tax due 1o reclassification ol sctuarial
garns aml losses o ether comprelensive incene . (78,231)
Increase in profit before tax due 10 change in method of caleulation of
expected retuen o plan assels - 638,295
. S6dh 064
Relabed tax charge - [ 196,022
J64047
Tmpact on Diher Comprehensive Income
Recognition of actuarsal gain £ {lossh 1,041,658 (2,932, 000)
Related tax charge (354, 164) 1,026,547
687,494 (1,906.443)
Impact an total comprehensive incaine H87.494 (113,565}

The efleet on carnmg per share relwied 1o the restatement is as Tollows:

Basic amd diluted earnings per share { Rupees)
ML

- D020




Taurus Securities Limited
Notes to the Financial Statements
For the year ended December 31, 2013

31

33

LI

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property and equipment
Chwmed Assels

These are stated at cost less accumulated depreciation and accumulated impairment, if any.

Depreciation is charged applying the siraight line method ot the rates specified in Note 4 1o these limancial stalemenis. which are
considered appropriate o write ol the cost of the a55¢1s over their uselul eeonomic lives

Proportionate depreciation is charged in respect of additions and disposals made during the year. The assels residual values and
useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

Maintenance and normal repairs are charged 1o profit and loss account. Major renewals and improvements are capitalized.

iains and losses on disposal of assets, if any, are determined by comparing the sale proceeds with the carrying values and are
charged 1o profit and loss account.

Assets subject to finance lease

Assets subject to finance lease are stated at lower of present value of minimum lcase payments under the lease agreement and the
fair value of leased assets. The related obligations under the lcase are accounted for as liabilities. Depreciation is charged by
applying the straight line method at the rate given in respective note o the financial statcments. The finance charge is calculated al
tlve rate implicit in the lease,

Intangible assels
These represent computer software, website developed and Trading Rights Entitlement {TRE) Certificale.

Computer software and website developed are recognized in the financial statements, if and only if, it is probable that the [uture
ceonomic benefits that are attributable to the assels will Mlow to the Company; and the cost of the assels can be measurcd reliably.
These are carried ol cost less accumulated amortization and impatrment, il any, Amortization of compuicr software and wehsite
developed is charged to profit and loss account on a straight line basis at the rates specified in note 5. The amortization period and
e snurtization method Tor imangible asseis with finie useful lifie are reviewed, and adjusted il appropriate, at each balance shoel
date.

TRE Centificate is recorded a1 nil valuc as explained in note 5.

Ijarah

The Company accounts for assels undes ijarah arrangements in accordance with IFAS-2 "ljarah® whereby periodic ijarah payments
for such assels are recognized as an expense in profit and loss account on straight line basis over the [jarah term,

Taxation
et

The charge for taxation is based on taxable income at current rales of taxation after taking into account tax credits and tax rebates
available, if any.

Deferred

Dicferred tax is recognized using the balance sheet lability method in respeet of all temporary differences arising from differences
between the carrying amount of asscts and labilities in the financial statements and Ube tax base. This is recognized on the basis of
expected manner of the realization arvd the settlement of the carrying amount of assets and liabilities using the tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax assels are recognized 1o the extent that fuure taxable profits will be
available ngainst which the deductible temporary differences can be ulilised. Deferred tax assets are reduced to the extent that is no
lorger probable that the related tax benelit will be realised.
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Taurus Securities Limited

Motes to the Financial Statements
Fur s yveor eeded December 3§, 2003

LR

Xl

Trade debis and alher receivables

Diebas originated by the Company are recognized and carried at original invoice amount (which generally equals the fair valuc) less
any amount writlen ofT or provision made for debis considered doubtful.

Invesiments

Investmsents in securities are initially recognized at cost, being the fair value of the consideration given, including the transaction
costs associated with the investment. except in case of investments at fair value through profit and loss, in which case these
transaction cosis are charged o the profit and loss account All regular way purchases and sales of investments are recognized /
derecognized on ihe trade date, These are classified and measured as lollows:

frvestments af fair value through profit or loss

Invesiments which are acquired principally for the purposes of generating profit from shor term Muctuations in price or are part of
the portfolio in which there is recent actual pattern of short term profit taking are classificd under this category. After initial
recopnition, these are re-measured al fair value. Gains of losses on re-measurement of these investments are recognized in the profit
ang loss account currently,

Hela-to-maturity

Mhese are securities with fixed or determinable payments and fxed maturity which the Company has the positive intent and ability
o hold to maturity. After initial recognition, these are measured at amortized cost kess any provision for impairment

Avaifahle-for-sale

Investments which are not classified in any of the preceding catepories are classified as available-for-sale investments. Adter initial
recognition, these investments are re-measured ot fair value, Surplus ¢ delicit arising from re-mensurement are taken Lo odher
comprehensive income until the investments are sold / disposed-off or until the investments are determined 1o be impaired, ot which
time, cumulative gain or loss previously reported in the other comprehensive income is included in the current year's profit and loss
account.

Impairment of linancial assets
Equity Securities

The Company assesses al each reporting date whether there is objective evidence that the financial assel is impaired. In case of
equity securities, a significant or prolonged decline in the fair value of the security below its cost is considered as an indicator that
the security is impaired, If any such evidence exists, the cumulative loss measured os the difference between (the acquisition cost and
the current fair value, less any impairment loss on that financial asset previously recognised in profit and loss account is reclassified
from other comprehensive income 10 profit and koss account,

Db Secwrities

The Company assesses al each balance sheel date whether there is any objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if, and oaly if, there is
abjective evidence of impairment as a result of one or more events that has occurred afler the initial recognition of the assel {an
incurred *loss event’) and that boss event has an impact on the estimated recoverable amount. The recoverable amount represents
present value of future cash flows discounted at original rate of return. An impairment is recognised in profit and loss account
whenever the carmying value of asset exceeds its recoverable amount,

lug.,
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Motes to the Financial Statements
For the veor ended December 31, 201 3

3.9

AB

A9

A11

Non- P imverneciad oyl

The Company assesses at each balance sheet date whether there is any indication that assets except delerred tax asscels may be
impaired. 1F such indication exists, the carrying amounts of such asscts are reviewed to assess whether they are recorded in excess of
their recoverable amoust. Where carrving values exceed the respective recoverable amount, asscis are written down (o their
recoverable amounts and the resulting impairment loss &8 recognized in profit and loss account. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use.

Derivative financial instruments

Derivative financial instruments are initially recognised ai fair value on the dales on which the desivative contracts are enlered inlo
and are subsequently re-measured at fair value using appropriate valuation iechniques. All derivative financial instruments are
carried as assets when Tair value is positive and liabilities when fuir value is negative. Any change in the fair value of derivative
instruments is taken o the profit and 1oss accounl.

Securities under repurchase / reverse repurchase agreements

Transactions of repurchase / reverse repurchase of securities are entered into at contracted rates for specified periods of time, These
are considered 1o be financing transaction instead of real sale and purchase of securities and are accounted for as follows:

Repurchase agreements

Securities sobd wilh a simuliancous commitment to repurchase at a specified future date (repos) continue fo be recognised in the
balance sheet and are measured in accordance with accounting policies for lnvestments. The counterparty liability for amounts
received under these agreements is included in funds under repurchase agreements. The dilference between sale and repurchase
price is trented as mark-up on repo transactions of quoted investments and accrued over the life of the repo agreement.

Reverse repuirchase ayrecmeiis

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos) are not recognised in the
halance sheet as investments. Amounts paid under these agreements are recorded as ‘Financing under reverse repo’, The difference
between purchase and resale price is treated as mark-up on reverse repurchase transactions, as the case may be, and accrued over the
life of the reverse repo agreement.

Securities under margin trading

Securities purchased under masgin financing are included as 'receivable against margin trading’ a1 the fair value of the consideration
given. All margin trading transactions are accounted for on the seftlement date. Income on margin trading is calculated on
outstanding balance ot agreed rates and recorded in profit and loss account,

Cash and cash equivalents

Cash in hand and at banks is carried al cost. For the purposes of cash flow statement, cash and cash equivalents consist of cash in
hand, bank balances and short term running finamce,

Revenue recognition

Brokerage and other income is accrued as and when camed.
Gain or loss on disposal of securitics is laken to income in the periosd in which it anses.
Dividend income is recorded when the Company's right to receive payment is established.

Mark-up / interest from margin trading, reverse repurchase transactions and lerm deposit receipls is recognised on a lime
proportionate basis,

Other revenues are recognised on acerual hasis.
[_,4“!-,\._
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LRE

LN L]

Lle

A7

118

Frovision

A peovision is recognised when the Company has & present legal or constructive obligation as a result of past event and il is
probable that an outllow of resources embodying economic benefits will be required 1o settle the obligation of which reliable
eslimme ean he mide.

Fiduciary assels

Assets held in trust or in a fiduciary capacity are not treated as asscls of the Company and accordingly are not included in these
financial statements.

Stafl retirement benefits

Revised accounting policy of defined benefit plans is as follows:

Crraefuidy sclame

The Company operates an approved and funded gratuity scheme for all eligible employees who have completed the minimum
qualifying period of service of 5 years. The liability / asset recognized in the balonce sheet is the present value of defined benefil
obligation at the balance sheet date bess fair value of plan assets. The defined benefit obligtion is calculated annualy using Projected
Unit Credit Method. Remeasurements which comprise actuarial gains and losses and the return on plan assets {cxcluding interest)
are recognized immediately in other comprehensive income.

The Company determines the net interest expense (income) on the net defincd benelit liability {asset} for the period by applying the
discount rate used 1o measure the defined benefit obligation at the beginning of the annual period 1o the then-net defined benefil
finhility (assel). taking into account any changes in the net defined henefit Tinbility (asset) during the period as a result of
contribution wsd Benelit payments. Net inlensst expense and current service cost are recognized in profit and loss account

Prowiclent fund

The Company operates an approved funded provident fund scheme covering all its employees. Equal monthly contributions @ 10%
of the basic salary are made by the Company and employecs (o the fund in accordance with the fund rukes. J

Borrowing costs

Borrowing costs are recognised as an expense in the peried in which these arc incurred, excepl to the exient that they arc direstly
attributable to e acquisition or construction of a qualifying asset (i.¢. an assel that mccessarily takes o substantial period of time Lo
et ready for its intended use or sabe) in which case these arc capitalised as pan of the cost of that asset.

Financial instrunients

All financial assets and financial liabilitics are recognised at the time when the Company becomes a party to the contractual
provisions of the instruments. Financial assets are derecognised when the Company lases control of the contractual rights thal
comprize the financial assels of portion of financial asscts, while o financial liability or part of Tinanckal liability is derecognised
from the balance sheet when the obligation specified in the contract is discharged, cancelled or expire. Any gain of loss on
recognition of the financial assets arwd liabilitics is taken 1o income currently.

Oifsetting

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when there is a fegally
enforceable right o set-ofT the recognised amounts and the Company intends to either setile on a net basis, or to realise the asset and
sefile the liability simultancously.

Dividend and appropriation to reserves

Dividend and appropriotion 1o reserves we recognised in the financial statements in the period in which these arc approved.
Et LT o
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[ aurus Securities Limited
“otes to the Financial Statements
For the vear ended December 31, 2013

41 Detail of disposal of property and equipment having net book value in excess of Rs. 50,000 each.

Particulars Cast Accumulaied Met book value  Sale procecds  Particulars of Maode of
depreciation buyer disposal
(Rupees)
Vehicles
Honda Wi 1EEQ.000 1,512,235 176, Th3 76,765 Me. Asifl Jan Company
policy
Toyola Corolla XH I,43%, 940 324,282 [, 115,658 1, 3500, 00 Adamjee Insurance
Insurance Claim
Homda Accord 270,000 . 270,000 270,000 Mr. Aftak Company
Alfroz policy

Ifonda Accord was acquired under |jarah, therefore cost only represeats security deposil

5. INTANGIBLE ASSETS

Stock Exchange
Membership
Card / Tradin Computer .
Rights ol Wilits ol
Entitlement
N (TRE) Certilicate

Nel carrying value basis (Hupees)

year ended December 31, 2013
Oipening net book vilue . 57,007 - 57,007
Adldition - T D - {00, M)
Amartization for the year - (68,204) . (68,204)
Closing net book value - RE B0 - KE 803
Gross earrying value basis

as ul December 31, 2013
Cosl - 4,423,457 = 4,423,457
Addition 1043, M} 104,000
Accumulated amortisalon - (4,434,654) - {4,434,654)
Met Book Yalue = 88 803 - BE,RO3
Rate of amortization (%) 3% 33%
Mel earrying value basis

vear ended December 31, i} el
Opening net book value 11,000,000 150,564 . 11,150,564
Converted into shares of KSEL fi {11, 0ok, M) . - (11,000,000
Amortisation [or the year = {93,557} - (93,337}
Closing net book value - 51007 - = 57,007
Gross carrying value basis

as at December 31, 20012
Cost . 4 423 457 |04 1, 040 5,464 457
Accumiulated pmortisalion - (4,306,450} {1041 (WK (5,407 4500
Met Book Value - 57,0017 - §7.007
Rate of amortisation (%) 3% 13%

5.1 The TRE Certificate acquired on surrender of Slock Exchange Membership Card 15 stated at Nil value. For detalls please refer to
Mole 6.

According to the Stock Exchanges {Corporatisation, Demutualization and Integration) Act 2012, the TRE Cerlificate may only be
wransferred onee 10 a company intending o carry oul ghares brokerape business in the manner 1o be prescribed. Uplo December 3,
2019, a Stock Exchange shall offer for issuance of 18 TRE Certificate each vear in the mannecr prescribed. After 2019, no restriction
shall be placed on issuance of TRE Cenificate. The company has marked lien on TRE certificate in favour of the KSEL 1o fulfil the
requirement of base minimum capital. For detail please refer Note 1L
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Taurus Securities Limited

Notes to the Financial Statements
For the year ended December 31, 2013

.

0.1

1.1

INVESTMENT IN SHARES OF KARACHI STOCK 2013 2012
EXCHANGE LIMITED - Available-for-sale Naote -- (Rupees) —=-—-cemam

lnvestment in shares of Karachi Stock Exchange Limited . f 11,000,04H) 11,000,000

This represents shares of Karachi Stock Exchange Limited (KSEL) acquired in pursuance of
corporatization and demutualization of KSEL as a public company limited by shares. As per the
arrangements the authorized and paid-up capital of KSEL is Rs. 10,000,000,000 and Rs. 8,014,766,000
respectively with a par value of Rs. 10 each. The paid-up capital of KSEL is equally distributed among
200 members (termed as "initial shareholders” of the exchange after corporatization) of KSEL by
issuance of 4,007,383 shares to each initial shareholder in the following manner:

|. 40% of the total shares allotted (i.e. 1,602,933 shares) are transferred in the House Account - CDC
of each initial shareholder;

L

60% of the total shares (i.e. 2,404,430 shares) have been deposited in a sub-account in Company's
name under KSEL's participant ID with CDC which will remain blocked until they are divested to
strategic investor(s), general public and financial institutions.

Right to receive distributions and sale proceed against 60% shares in the blocked account shall vest in
the initial shareholder, provided that bonus and right shares (if any) shall be transferred to blocked
account and disposed off with the blocked shares.

Right to vote against blocked shares shall be suspended till the time of sale.

The shares of KSEL shall be listed within such time as the SECP may prescribe in consultation with
the Board of Directors of KSEL.

The above shares and TRE Certificate were received against surrender of Stock Exchange Membership
Card. As the fair value of both the asset transferred and asset obtained can not be determined with
reasonable accuracy and the value of TRE Certificate is estimated to be not material in view of the
conditions described in Note 35, the entire carrying value of Stock Exchange Membership Card in
Company's books has been allocated to shares of KSEL. No gain or loss has been recorded on the
exchange. The company has pledged the shares with KSEL to fulfil the requirement of Base Minimum
Capital, For detail please refer note 33.5.1.

LONG TERM LOANS 2013 2012
Note  e==——-—==== (Rupecs) —-

Secured - considered good

Emplovees (other than execulives) 7. 11,183 53,383
Current portion I {9,000) (30,000}
$ =L.333=

This represents interest-free loans provided to employees who have completed at least one year service
with the Company. The facility is granted for purchase of motor cycle and is repayable in 60 monthly
instalments deducted from the salary. These loans are secured against registration of motor cycle in the

Company's name,
| LN
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Taurus Securities Limited

MNotes to the Financial Statements
Far the year ended December 31, il

8 LONG TERM DEPOSITS 1013 it
Nofe {Ropees) ———=

Segurily deposits against rental property a0m,578 304,598
K arachi Stock Exchange Limited (KSEL) / National Clearing

Company of Pakistan Limiled (RCCTL) Al 400,04 400,000
Sccurity deposils against asset acquired under ljarah

agreement ! finance kease 505,200 270,(4K
Oher deposits 102,810 102,810

LRG0 107G,

8.1 This represent deposit with KSEL/ NCCPL for trading in ready and future market.

9.  DEFERHED TAX ASSET - net 3 012
Restated
{Rupees) ————
Deferred tax assets arising in respect of
Proviston for doubtful debts 1,115.143 1,147,941
Accelerated tax depreciation alkowance 494,891 240,823
Provision for impairment in value of investments 137,464 248448

1,847 408 1,633,212

iheferred fax liabilities arising in respect ol
Peviluation of

- investment at far value through peafit and loss 53,151 (7.538)
- aviikabbe-for-sale investments (126,941) (56, 7%6)
Excess of accounting book value of lease liabilities aver leased assels {479

1773229 _1.568.878

9.1 Movement in temparary differences during the year

Al Jamuary 01,  Recognived in Recopsized in At December Recegnieed b Recagniced in At December

i Prafit and Loss ather 31, 1l Profit and Loss wlbgir 31, I3
Accsuni compreheEnsive Account comprehensive
Income Imcomi
Dilerred 8y aisets arising
in resperet al:
Pevision Foi doubifol debis 1,147 541 ] 1,047,041 (X2 T9E) . 1115, 143
Arcekerated mx depaecsaion
llwarce EL0AST (50009} = 240,823 144 DGR . A4 B9
Frowizscm for impairment m
value of imvestmegnts 154,005 (9,047 - 244 448 {6,834} . 237484
el P ] ] (579 6R4] : 1.633,211 214 1k - 147,498
Leas; DicTerred tan labilities
prising in respect ol
Expess of gcounting book - - . (47%) . (479
value af leases labilties over
jeascd asseis
Surpls receipt =
Hesaluatin af
. nvesimaend al fus wvalug
shroagh peodii and loss (77,064 &0, 536 - {7,538} fill 659 - 53,131
« pvailahle-Eor-sale e stmonts
it funads : - - - = {103,432 (1034320
shares - - [ 5f, T5E) [56.T%4) - 13,367 {23,309)
(T7.004) 63,526 {88, TA) (6 334} &0.210 {70,145} (74,268}
med defereed 1y aaeels 113580 (510 K& {56, 796) 1,568 8TE T4 490 (70, 14%) N, 773,129

e
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Taurus Securities Limited
Notes to the Financial Statements
For the vear ended December 31, 2013

1.

11.

11.1

TRADE DEBTS

Secured - considered good

Due from clients against trading of securities

Due from National Clearing Company of
Pakistan Limited

Due from associated companies / persons
against trading of securities

Unsecured - considered doubitful

Provision for doubtful debts

LOANS AND ADVANCES
Secured - considered good
Exccutives

Emplovees (other than executives)
Current portion of long term loans

This represents interest-free loans 1o executives and employees wh

2013 2012
“en (Rupees)
50,985,461 104,945,278
416,055,531 -
562,834 4,966,908
477,603,827 109.912,186
3279481 3,279,831
480,883,658 113,192,017
(3,279,831) (3,279.831)
-FI'?TIﬁI'IZ!gEIT 109,91 1! 186
588,500 385,748
Hdd, 144 747,878
9,000 30,000
__ioued L6665

ose recovery is made in 12 equal

monthly instalments. The facility is secured against retirement benefits of the respective executives and

employees.

R TR
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Taurus Securities Limited
Maotes to the Financial Statements
Far live year emded December 31, 2003

il DEFOSITS, PREPAYMENTS AND OTIHER
RECEIVABLES

M

I'se paymenis
Depesit - Karachi Stock Exchange Limited (KSEL] S Mational
Cleanng Company of Pakistan Linuted (HOCPL) il
Unrealized gain on ules coniracl
Receivahle from grabmty schere
Becervable from pravedent fund scheme
(hers

121 This represents deposits mainiamed with KSEL and NCUPL in respec af future, ready and margin frodmg UARGACIx,

i3 ACCRUED INTEREST INCOME

O germ deposil neceepls
Ll Savinps accoiins
in mangin iradimg

14. INVESTMENTS

Hlehb-to-matunty
Avadlable for sale = i shares
« o mutial furads
Fair value through profit and boss - in shares

11 Vleld-le-maturity

December 31,  December 31, January 01,
W3 012 2012
Heximied Reximed
csaan {Rupets) —===mmrm—— ==
3361 AT 3327738 | R0, 50R
G4, 500,158 34,1 26,603 1,144,146
3,505 - 2 752055
1,494,208 - 1384 545
- §5 050 L
Tl - 3633
m,myn 17469 491 Iiiilqlﬁnﬂ
Il 012
Make {Rupees)
1624, 383 2.294 246
. 71T
9,149 45675
IIBHEE i 41'.TE':I6
EN =1, i i S 0 DO
f4.2.1 133,144 620
{423 0,304,213 -
4.1 1H 1RE, 150 RS 51734

1786 L5500 133,733 6k

This represents PLS Term Deposil Receipts {TDRs) with MCEB Bank Limited for a period of six months amaunting to RS, 50 million carrymg mark-up a8
7.70% per annism (2012 Rs 30 mallion carryng sark-up at 10.60% per snpum) These TDRs will mature on January 31, 2014 (2013 January 17, 2013}

and have been plediged against guarantee Facilisies as referred to an nole 7.1
142 Avallghbe-Tor-ssle

This represents shares sequired from Mational Clearing Company of Paksian Limited (MCCPLY, under the CFS ME 11 square up acheme ([l scheme)
signed by the Campany with NCCPL, on Decenvher 28, 2008, Under the provisions of the scheme, the Company s Financer hiad purchased 3005 of the
shares fimanced under CFS MK 1L, and the remaining 7% hod been received in cash from NCCPL after completion of the squaring up PrOcess, is full and
final settbement of all amwinls receivable o the Company, a3 Financier, agairst open CF5 I nebease iramsaction

1420 Tetuil of nvestrsent in listed shares

mamber of Shares Namie of imvesier
December 31,

i3 2011

INVESTMENT COMPANY
13,400 (3400 Jahangir Ssddigui & Company Limsied

Provigicn for impasmerit in value of investments
Unrealized gain on re-measurement of investment
Carrying value

{421 Detall ol imvestnient in immiual Tands

Mumber af Units Mame ol imvesiee
December 31,
RLOE!] 2012
iR RE] MO Cash Maragement Optimizer
P LT

19

December 31, 2013 Market Value
Cosl Market Decemnber 31,
Walue M2
B
T5L4L6 123,144 L6176
&3 426 IIJIHE 116,276
{608 414)
&9, 144
I'.Iaili
December 31, 2003 harket Value
Casl Market December 31,
Yalue . 4
{Rupcei}
20,00 {104} lﬂllﬂt.‘.l 13 .
aﬂlﬂﬂ ﬂﬁ&l ] .



Taurus Securities Limited

Motes to the Financial Statements
o e year pnded Docenvber 11, 2002

14.3 Fuir value ihrough profit and loss

Mumber of Shares MName af investes

December 3,
013 i1
OIL AND GAS
11,00 - Pakistan Petrolewen Limised
134,000 - Pakiszan Stabe Okl Comgpany Limued
CHEMICALS
184,500 662500 Engro Codpodation Liomted

208,500 Faugi Fertilizer Company Limited

Urrealised gain / {loss) an re-measuremsent i fir valus

Carrying value

[hecember 31, 2013 Mlerce Value
Caut Market December 31,
Yalue iz
(Rupees)
34,500 820 34,447,560 .
44,495,046 el 51 T ARD &
s Ty
Ho, 000,104 9 3TL010 &0,976, 500
- - 24 540 B M
IHE!E'H'I] I!Ellﬂllﬁ} Hlﬂ 17.530
(L1180,
EEI IEIIE

14.3.1 These shares have been sald under fitures comtrocts. The total value of the contract and commesponding unreslized gain o mentioned in node 32 and 24

respecinvely

14.4

The Lollowing shares are sppearing in Campany's House Account No. 39 which were purchased by the Campany on behalf of the customers under Girawp

Acgount. The owners of such shares are untraceable and these shares are uncluimed and remagned parked in the House Account of the Company The
matter has been referred to Central Depasitary Company of Pakistan Limitsd and on resalution, the shares shall be transferred 1o the appropriste accouns

Mame ol Invesiee

Bawary Sugsr Mills Limsed

Ideal Spinning Mills Limited
Irmovagive [avestment Bank Limined
Mational Hank of Pakistan

Sl Morhen Gas Pipelines Limuted

I5 TANATION - net

Chpening balance
Pravissan for asaibion
Adhvange nx

Adjustment against WWF payable
(i CASH AND BANK BALANCES

SEVINES MCoUME
Currenl accounts
Cash en hand

I6.1  These carry profit raes ranging between 6% to B.50% per annum (2012
L

20

r'i-.'-n;:":l Market value
 shares as uf Degember
31, 1003
S0 MNatavailable
1 DG 20,500
15 Mol available
11,404 662,116
73 1,553
Degember 31,  December 31, Jamwaury (11,
2013 012 012
FRexiated Rerarees
MNate {Hupees) e
1,441,515 LRk | §¥7.205
28 (10,335,258 (B.529.463) (3,044 075}
9,638 816 B076,203 5457040
i, T55) [UTT 16 {197 ELT}
— N 1443 515 1,173,301
23 W12
{Ruperes)
a1 TTEIRGGT TEBDED 64T
2,002,404 2,58% T4
13,807 11,629

THR158TR 31073036

5% 1o 10.10% per annum)
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16.2

iT.

7.1

17.1.1

I7.0.2

1713

1714

Balances held with associated undertakings in current and savings
| 697.580) and Rs. 16,494 (December 2012: Rs. 13,513) respectively.

EMPLOYEE BENEFITS

Gratuity Tund

accounts amounl 1o Rs. 626,443 {December 2012 Rs,

The Company operstes an approved funded gratuity scheme for all ils permancat employees who have compleled the

qualifying period. Actuarial valuation of the fund was carricd out as sl

Actuarial assumplions

Financial Assumptions

Discount rate

Expected rate of increase in salarics
« First year following valuation

- Seeond year following valuation

- Visind year Gllowing vishatica

- therealier

Demographic Assamptions
Mortality Rates ( for death in service)

Roics of employee turnover

Reconciliation af (receivable) / payable to defined
bemefit plan

Present vaiue of defined benefit obligation
Fair value of plan assets
Met obligation ! (xsset)

Movement in present value of Defined Benefit Obligation

Cipening net liability

Expense

Coniribution / benefits paid during the year
(nher comprehensive income (O

At end of the year

AMovement in fair valoe of plan assets

Fait value of plan assets at beginning of the year
Imierest income o plan assels
Actual contribution by employes
Actual benelits paid during the year
Re-measarements: Return on plan assels gver inferest
income gain / (loss)

Fair value of plan asscts at end of the year

L Bl

21

December 31, 2013,

December 31,
1

December 31, January 01,
012 2Nz

{Per cent per anpum) ————————"==

13.24 1210 13.00
H.00 g.00 .00
5.0 B.00 B.00
A.00 H. M) %430
8 (M .00 B
LIC 9494, LIC 94916, LIC 94-96,
Fated down 3 Baled diown 3 Rated down 3
years for years for yeiurs for
females females females
2%pa uplo age  2Yepa uplo age 2%pa uplo g
40, Mil &0, Mil 4, Mil
December 31, December 31, January 01,
2013 20012 2012
Restated Restated
g (Rupeces)
7,092,710 7,092,906 4,972,776
i§,666,918) (6,918, 182} (7.359.325)
{ 1,494,208} 174,724 !E,iﬁ&.ﬁd'ﬂ!
7,092,906 4,972,776 5543615
1,799,686 1,313,598 | 471,807
- {1,483,191) (1,070,505)
{1,699,872) 2,285,723 (972,141}
7,192,720 7,092 506 4,572,776
— . e ————
6,918,182 7359325 6 20031
1,030,359 037,229 1,069 445
1,396,601 GEE R [, 219 888
5 (1,483,191} [I.I}ITIJ.SI]SJ
(658,214) (643.267) (6T9.534)
lﬂﬂﬁ-,"}lﬂ 6.918,182 7,359,125
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1715

17.1.6

17..7

IT.1.8

Movement in Net deflined benefit liability / (asset)

[Ralance Sheet (prepaid) { acorued on | January

Met periodic benefit cost / {income) for the year ended
Employer's contribution during the year

Remeasurement recognised in other comprehensive income
Balance Sheet (prepaid) / sccrued as al the end of the year

Defned Benefit Cost Tor the year

Cast recogrised in profit and loss for the year

Curnent service cost

Interest cost on defined benefit obligation
lierest imcome on plan assels

Med inlerest cost

Cost recognised in profit and loss accoent

Remeasurements recagnised in aother comprefensive
fowcemnae olinirangg i yaser

Actuarial (gain) / loss on obligation
Returm on plan assets over interest income
Total remeasurements recognised in other comprehensive income

Total defined benefit cost for the year

Remeasurements recognised in other comprehensive
imcome during the year

Re-measurements: Actuarial gain / {boss) on obligation:
Ciain / (loss) due 1o change in financial assumptions
Gain / (loss) due 1o change in experience adjustments

Re-measurements: Net return on plan assets over interest income:

Actual returm on plan assets
Interest income on plan assets
Net returm on plan assets over inlerest income

Net remeasurements recognised in OC1 during the year
Composition of fair value of plan assets

Cash and cash equivalents

- Mol quoted

[Bebt instruments

- Mot guoted

Total fair value of plan assets

1".-‘ I"'..'_-.-

22

December M, [kccember 31, January 001,
013 2012 2002
Festated Restied
{Rupees)
174,714 (2,386,545) (12764 16)
769,317 276,169 402,362
(1,396,6010) (648,086} (1,219 BR8]}
(1,041,658) 2.932,9%0 {292.607)
M 174,724 (2386549
838,165 587,433 571,400
D61,521 726,165 AR
{1,030,359) (1.037,22%) (1.069.445)
(68,538) (311,064) {169,047)
769327 276,369 412,362
(1,699,571} 2289723 (972,141
658,214 £43,267 670,534
i1,041,658) 2,932,990 (292.607)
Eﬂ.}!&l} 3,209,359 104,753
1,176,498 (B32.528) 621,663
523,374 (1.457,195) 350,478
1,699.872 (2,289,723} 072,141
(371,145) (393.962) (389.911)
1,030,359 1,037,229 1,06%, 445
(658, 214) (643,267) (BT9.534)
I,,{EI.,ESB — il.gli,';?ﬂ 292 607
7,673,437 5,895,793 1,359 325
1.013,491 122,189 -
H.EH"}H 918,182 7,159,125
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17.1.9  Maturity Profile of the defined benefit obligation
Weighted average durition of the delined benefit obligation

Distribution of timing of benelit payments (in years)
1

2

1

4

5
h-11
Li-15
I6-20

204

17.1. 000 Sensitivity Amalysis on signilicant actuarial
assumplions: Actuarial Liability

Discount Rate +0.5%

Discount Rate -0,5%

Long Term Salary Increases +0.5%
Long Term Salary Increases -0.5%
Witlwdrawal Rates: Light
Withdrawal Rates: Heavy

7.2 Provident Mand

Met assets of the fumd

Cost of investments made (actual investment madc)
Cost of investment / net assets of the fund

Fair value of invesiments

Break-up of Investments of provident fund

Musharaka Certilicate - held to maturity investment
Cash st Bank

December 31,
013

15.68

4.3%
1A%
1.3%
1.2%
1.2%
6.9%
11.3%
47.1%
14.3%

6. 3%
6.8%
T.1%

~H.5%

-1.6%
4.1%

December 31, January 01,
2012 2012
Resrated Restared
670 17.52
4,2% 1.5%
1.1% 4.9%
1.1% 1.2%
1.2% 1.2%
1% 1.2%
5.1% 5.01%
22.2% 15.4%
42.0% 48.2%
22.0f% 18.3%
=0, 7% =0.8%
T4% T4%
T.6% 7.7%
-7.0% -T.1%
«].3% =l T
3.3% 4.4%
December 31, June 30,
1013 2013
(Unaudited) {Audited)
{Rupees) (Rupees)
4,088,117 4,294,291
3989013 4,200,755
97.58% 57.82%
.!I']!-'J'EIE 4,206,755
December 31, June 30,
2013 2013
(U maadited) { Audited)
| Rupees) [ Rupees)
500,000 500,000
3,489,013 1,700,755
JI!E‘J'EIJ 4,200,755

Investments out of provident fund have been made in accordanee with the provisions of the section 227 of the Companics

Ordinance, 1984 and the rules formulated for this purpose.
L L

2
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181

18.2

18.3

19,

SHARE CAPITAL
Authorised Share capital

2013 2012
(Number of shares)

0,000,000 40,000,000 Ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital

Ordinury shares o Rs. 10 cach
13,502,306 13,502,306 fully paid in cash

Pattern of shareholding of the Company is as follows:

Mational Bank of Pakistan (Holding Company)

The Bank of Khyber (Associated Company)

Saudi Pak Industrial and Agricultural Investment
Company Limited

The Bank of Khyber - Employee Gratuity Fund

Other Individual Shareholders

LIABILITIES AGAINST ASSETS SUBJECT
TO FINANCE LEASE

Merimd

Lipto one year
Chne vear to three years

Finance charges allocated to future periods
Present value of minimum lease payments

Current maturity shown under current liabilities

2013 2012
------ === (Rupees)
4nnlnnnluuu 400,1]1}0,1]1}5[;‘
135,023,060 | 15,!'}23.11&]-_
Number of %o holding
shares
7,875,002 58.32
4,050,374 3000
1,125,001 333
449,627 1313
2,302 0.02

13,502,306 100.00

ni3
Minimum Present
Lease Value

=== (Rupecs)

183,892 267,915

1,165,157 1,046,926

1,549,049 1,314,841

(234,208)

1,314,841 1,314,841
3 (267,915}

1314841 1,046,926

The company has entered into lease agreement with NBP Leasing limited for leased vehicle, Lease rentals are
payable in monthly instalments. Financial charges included in lease rentals are determined on the basis of
discount factor applied at the rate of six months KIBOR+3.5% per anum. At the end of the lease, the
ownership of the assets shall be transferred to the company on payment of residual value (to be settled against

lease key money paid to leasing company) amounting to Rs. 301,400,

H;.#“'rl\.
24




Taurus Securities Limited

Notes to the Financial Statements
For the vear ended December 31, 2013

210,

zl.

12.

L1

23,

TRADE AND OTHER PAYABLES 2013 2012
- {Rupees)

Due to clients against trading of securities 497,456,469 65,818,633
Due to National Clearing Company of Pakistan

Limited - 49,866,289
Accrued and other liabilities 6,341,754 3,957,792
Unrealized loss on fulures contract - 434,310
Payable to Workers Welfare Fund 723,002 663,918
Payable o pratuily scheme - 174,724
Due from associated companies / persons against

tracing of securitics 594,218 »

505,415,443 120,915,686

SHORT TERM RUNNING FINANCE FACILITY

Running finance facility of Rs. 240 million (2012: Rs. 240 million) has been obtained by the Company from
National Bank of Pakistan (Holding Company) which is secured against hypothecation of amounts due from
customers. The mark-up is payable quarterly. During the year, mark-up struciure of the facility was on
floating rate which is KIBOR plus 250 basis points {based on timely payment rchate ranges from 50 w 10
basis points) per annum.

CONTINGENCIES AND COMMITMENTS 1013 2012
————— —-- {Rupees)

Commitments

For sale of quoted securities under future

contracts against counter commitments 110,161 555 25,790,415

LJARAH AGREEMENT

The Company has obtained vehicle under ljarah agreement from Standard Chartered Modaraba for a period
of four years. Financial charges included in rentals are determined on the basis of discount factor applied at
the rate of six months KIBOR+3.25% per annum.

The total ljarah payments under Ijarah are as follows:

2013 2012
- {Rupees)
Mot later than one year 159,632 55.855
Later than one year and not later than five ycars 692,352 -
L‘H'L"'- F=_lgsligg4 iﬁlil.'fil

25
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Id,

15.

OTHER OPERATING INCOME

Mark-up income on bank PLS deposits
Mark-up on receivable against margin trading

Profit on term deposit receipts

Unrealized gain / (loss) on futures contracts
Unrealized (loss) / gain on securitics under fair value

through profit and loss
Capital gain on sale of securities
Capital gain on mutual funds

Profit on cash margin with Karachi Stock Exchange Limited /

hational Clearing Company of Pakistan Limited

Dividend income
Gain on disposal of fixed assets
Miscellaneous income

ADMINISTRATIVE EXPENSES

Salaries, benefits and allowances
$1aff retirement benchits

Rent

Telephone and fax

Karachi Stock Exchange Limited service charges

Depreciation

Electricity and utilities
Vehicle running expenses
Insurance

Legal and professional
Central Depository Company charges
Repairs and maintenance
Amoriisation

Printing and stationery
Entertainment

Postage / courier

Umrah facility to employees
Subscriptions

SECP transactions [ees
Office supplies

Auditor's remuneration
ljarah charges

Compuler expenses
Travelling and conveyance
Professional tax

Advertising and business promotion
Library and periodicals
Seminar and training
.

26

Note 2013 2012
cemememeame (RUpECES)
9434141 10,953,672
1,431,850 4 81,685
3,010,137 5,183,220
963,515 (434,310)
(1,119,840) 455,848
9,560,501 6,183,803
1,008,488 ;
549,544 795,004
510,973 -
600,914 24,200
16,118 20,974
43,240,997 34,661,284
7 o o 3,205,334 2,248,863
3,114,331 2,080,625
1,695,902 1,689,112
4,195,474 3,135,834
4 4,867,082 1,475491
1,952,831 1,817,846
3,067,876 2,528,529
1,809,611 1.559,943
2,059,215 1,499,044
1,566,956 1,037,828
1,565,661 1,385,838
3 68,204 93,557
607,284 479,089
806,474 762,982
595,260 447,280
556,580 495,093
1,639,090 286,265
714,061 436,543
543,911 426,264
252 320,801 270,000
142,399 670,260
120,117 61,247
336,898 370.61%
211,696 205,903
- 122,610
38,245 30,569
38,400 62,050
80,080,690 63,240,608



Taurus Securities Limited

MNotes to the Financial Statements
For the vear ended December 31, 2013

3.1

25.2

2.

2T

27.1

18.

28.1

This includes charge for defined benefit plan Rs. 769,327 (2012: Rs. 276,369) as referred {0 in note 17,
contribution to staff provident fund amounting to Rs. 1,965,193 (2012: Rs. 1,564,054) and contribution to
E.0.B.1 and S.E.S.5.1 amounting to Rs. 470,814 (2012: Rs. 408,440),

Auditer's remuncration Note 2013 2012
== Rupees})
Audit fee 300,000 250,000
Out-of-pocket expenses 20,801 20,000
320,801 270,000
OTHER OPERATING EXPENSES
Workers Welfare Fund 720,819 661,755
FINANCE COST
Mark-up on short term running finances 864,707 5§22 557
Finance lease charges 96,066 -
Bank charges 195,944 164,474
Guarantee commission charges 27.1 300,000 300,000
1,556,717 987,031
Guarantee of Rs. 50 million (2012: Rs. 50 million) has been obtained by the Company from MCB Bank
Limited in favour of Karachi Stock Exchange Limited which is secured against the pledge of term deposit
receipts of Rs. 50 million. The term of the facility is one year which shall remain valid till October 1, 2014.
The rate of guarantee commission was fixed at 0.15% (2012: 0.15%) per quarter.
TAXATION Note 2013 2012
Restared
(Rupees)
Current tax expense 9,981,094 9,656,010
Deferred w1 (174,49%) 510,160
2706598 __T0I66IT0.
Relationship between income tax expense and

accounting profit

Profit before taxation 36,040,928 33,647,824
Tax at the applicable tax rate of 34% (2012: 35%) 12,253,916 11,776,718
Tax effect of lower tax rate on capital gain (2,664,360) (1,600,996)
Tax elfect of reduction in tax rate 46,448 s
Tax effect of permanent differcnces 70,594 -
Adjustment of opening written down value of

property and equipment - (9.572)
W 9,706,598 10,166,170

27
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IKI  Siatus of fax pssesaments

19

L1

The income tax assessments uplo assessment year 2002 - 2003 cormesponding to the accounting year June 33, 2002 have been Nnalized.

The return for the tax years 2003 = 2003 were filed under section 120 of the Inceme Tax Ordinance, 2001 acoording o which the return
liled is deemed assessment order,

EARNINGS PER SHARE - BASIC AND DILUTED 23 2002
Restated
{Rupees)
[*ruafil for the year 16,334 350 1348168

iMumber of shares)
Weighted wverage mumber of ordinary sliinies

outslanding during the year 13,502,306 13,502,300
{Rupees)
Eamungs per share - Basic and diluted 1.95 1.74

REMUNERATION OF CHIEF EXECUTIVE ! DIRECTORS AND EXECUTIVES

Chiel Executive Chairman / Directors Executives Tatal
013 Pt ] ) 20013 2012 R ] rdi] R ) i ] e
{Rupees) -
Managzrial
renEnEraLion 4 500,000 1621,333 GOLO00 0,000 15,715,200  7.915.50 20,875,200 12,136,833
Bonus 1,500,004 473 2 - . 1, 709041 T13.0010 1. 209,701 1.186,123
Other heneliis - 430,695 125, B0 G8,000 111007 258,150 1,244,007 TEIR435
Retirement henelils 176,304 219475 - - 952 4340 479,727 1,228,850 9, 202
Cominission = . - - 101733 GOT.67] 100738 G07,671
6,336,364 4,744 565 TI5,000 655,000 21,513,568 9.974,109 18,574,932 15413,6T4
—— — ——— —dl _=_=— e
Muniher of persons [ 1 T 7 12 [i] 20 14

The chiel executive and ceriain executives are pravided with free use of the Company's maintained cars / cash in licu of cars and mobile
phones (subject o lmits authorized by the Company} in aecordance with e terms of employment

W2 The bonus b the Chiel excontive and sene executives 1s recorded a5 an expense in the period in which it iz paid
||||||_':ﬁ Mgy
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3.

TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings comprise parent company, its subsidiaries and associated
companies, directors and their related concerns and key management personnel. All transactions invelving
reluted parties arising in the normal course of business are conducted at commercial terms and conditions.
‘I'ransactions with the key management personnel are made under the terms of employment / entitlements.
Contributions to the employee retirement benefits are made in accordance with the terms of employee
retirement benefit schemes and actuarial advice. Details of transactions and balances with related parties

during the period, other than those which have been disclosed elsewhere in these financial statements, are as
Tushlorwes:

2013 2012
{(Rupees) =a==em=----

Holding Company -
National Bank of Pakistan
Transactions
Brokerage earned 4,376,911 5,124,875
Borrowings 1,260,000,000 900,000,000
Repayment of borrowings 1,230,000,000 Q00,000,000
Financial charges on running finance 864,707 ='_"¢F
Balances
Trade debts 163,445 1,376,851
Associated Companies -
The Bank of Khyber, First Credit Investment Bank Limited and
First National Bank Modaraba, NAFA Funds
Transactions
Brokerage earned 1,527,554 2,460,779
Bank charges 9,777 B.A19
Balances
Trade debts 399,389 195,849
Trade payable 894,218 3,104,365

|
I

Chairman / Directors and Chiel Exccutive

Transactiony

Brokerage carned 98,086 611051}
Balances

Trade debis 2938 3!193,31!:]
Trade payable 2,472 B18,750
T L
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2.

a¥.

331

FINANCIAL RISK MANAGEMENT

The Management ol the Company has an overall responsibility for the establishment and oversight of the
Company's risk management framework. Management is also responsible for developing and monitoring the
Company’s risk management policies,

The Company's risk management policies are established to identify and analyse the risks faced by the
Company, to sel appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk

managenient policies and systems are reviewed regularly 1o reflect changes in market conditions and the
Company's activitics.

Risk Management Framework
The Company is exposed to the lollowing risks in respect of financial instruments:

- Credit risk
- Liquidity risk
- Market risk

Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss for the
Company by failing to discharge an obligation. The risk is generally limited to principal amounts and
accrued interest thereon, if any. The Company's policy is to enter into financial contracts in accordance with
the risk management framework. Out of total assets of Rs. 846 million (2012: Rs. 410 million) the financial
assets which are subject to credit risk amounted to Rs. 703 million (2012: Rs. 288 million). The carrying
amount of these financial assets represents the maximum credit exposure at the reporting date.

2013 2012
Restated
- (Rupees)
Long term loans 2,183 23,383
Long term deposits 1,308,608 1,073,408
Trade debits 477,603,827 109,912,186
Loans and advances 1,741,644 1,163,626
Deposits and other receivables 67,045,511 34,141,753
Accrucd intercst income 1,633,632 2,417,09%
Invesiments 70,304,213 50,000,000
Receivable against margin trading 3,177,294 8,352,187
Cash and bank balances 79,802,071 §1,059.407
b hHas 702,618,994 288,143,046

aa
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Price Fizk

Price risk is the risk of unfavourable changes in the fair value of securities as a result of changes in the
value of individual shares / net asset value of units. The price risk exposure arises from the Company's
investments in equity securities and units of mutual funds for which prices in the future are uncertain.
The Company’s policy is to manage price risk through selection of blue chip securities.

Company is exposed to price risk since it has investments in quoted equity securities and units of mutual
funds amounting to Rs. 128,614 million (2012: Rs 85.734 million) at the balance sheet date. The
carrying value of investments subject to price risk are, in almost all instances, based on quoted market
prices as of the balance sheet date. Market prices are subject to fluctuation. Fluctuation in the market
price of a security may result from perceived changes in the underlying economic characteristics of the
investee, the relative price of alternative investments and general market conditions.

In case of available-for-sale investments, a 10% increase / decrease in share prices and net asset value at
vear end would have increased / decreased the other comprehensive income of the Company by
increasing / decreasing surplus on revaluation of such investment by the amounts given below.
Investments at fair value through profit and loss are currently not exposed to any price risk since the
Company has entered into future sale contract in respect of these securities.

2013 2012
(Rupees) ————---
Effect on profit or loss (impairment loss) = -
Effect on other comprehensive income 1,042,736 21,628

Effect on investments IINIITH 21,628

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
hecause of changes in foreign exchange rates. The Company, at present is not exposed to currency risk
as all transactions are carried out in Pak Rupees.

Fair value of financial assets and liabilities

Fair value is an amount for which an asset could be exchanged or a liability settled between
knowledpeable willing partics in arm's length transaction. The lable below analysis [inancial instruments
carried at fair value, by valuation method. The different levels (methoeds) have been defined as follows:

Level 1@ Fair value measurements using quoted prices {(unadjusted) in active markets for identical assets
or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level | thal are
observable for the asset or liability, either directly (i.c. as prices) or indirectly (i.e. derived from prices).
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Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable
market data (i.e. uncbservable inputs).

Fair value of the financial assets that are traded in active markets are based on quoted market prices,
Since investment in Karachi Stock Exchange Limited (KSEL) is not listed on any stock exchange, a
quoted market price is not available and the fair value of such investment can not be determined with
reasonable accuracy. The fair value of investments, other than investment in KSEL are as follows:

Level 1 Level 2 Level 3 Total
=== [Rupees)
- Available-for-sale 1235146 2053[}4!'213 % Iﬂlﬂ".l'éﬂ
- Fair value through profit
and loss 108, 186,150 108,186,150

Capital risk management

The primary objective of the Company's capital management is to maintain healthy capital ratios and
optimal capital structure in order to ensure ample availability of finance for its existing operations, for
maximizing shareholder's value, for tapping potential investment opportunities and to reduce cost of
capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in gconomic
conditions. Furthermore, the Company finances its operations through equity and management of its
working capital with a view to maintain an appropriate mix between various sources of finance to
minimise risk.

Base Minimum Capital

In compliance with the sub-regulation 2.1 of the Regulation Governing Risk Management {Regulations)
of the Karachi Stock Exchange Limited (KSEL), every TREC holder registered as a broker under
Brokers and Agents Registration Rules, 2001, is required to maintain a Base Minimum Capital (BMC)
in the amount and form as prescribed in the Regulations.

The KSEL vide notice No, KSE/N — 2863 dated May 03, 2013 notified the TREC helders that in
aceordance with the Regulations, the BMC is comprised of the sum of notional value of the TREC and
the break up value of 40% of the KSEL shares (i.e. 1,602,933) allotted to the initial share holders.

The national value of the TREC and the break up value of the shares for the purpose of BMC is
determined by the KSEL as under:

(Rupees)
TREC 15,000,000
Break up value of KSEL shares (Rs. 9.954 per share) 15,955,796
13 L 30,955,796
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The KSEL once in every six months reviews the notional value of the TREC and the break up value of
the shares. As per notice No. KSE/N — 6955 dated December 18, 2013, the KSEL has maintained the
notional value of TREC as Rs. 15 million whereas break up value of the shares has been revised to Rs.
10.079 per share (book value as on June 30, 2013). Accordingly, latest BMC has been revised 1o
Rs,31,156,163.

The TREC holders can fulfil the requirement of the BMC through either of the following options:

Option A
Mark lien on TREC with irrevocable authority and pledge of 40% shares of the KSEL initially allotted
to the TREC holder in favour of the KSEL.

Option B
Cash and / or Bank guarantee of an equivalent amount to be deposited with the KSEL.

The company has adopted option A to fulfil the requirement of BMC,

NUMBER OF EMPLOYEES

The details of number of employees are as follows: 2013 2012
Average number of employees during the year 56 53
MNumber of employees at year end 56 53
DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Board of Directors of the Company in their

meeting held on 19 MAR 2014
LN TN

Nk 1

CHIEF EXEC

DIRECTOW

36




