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Auditors' Report to the Members

We have audited the annexed Balance Sheet of Taurus Securities Limited (“the Company™) as
at December 31, 2014 and the related profit and loss account, statement of comprehensive
income, cash flow statement and statement of changes in equity together with the notes forming
part thereof, for the year then ended and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of
our audit.

It is the responsibility of the Company’s management to establish and maintain a system of
internal control and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984, Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan,
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the above said statements are free of any material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates
made by the management, as well as, evaluating the overall presentation of the above said
statements. We believe that our audit provides a reasonable basis for our opinion and after due

verification, we report that:

4)  inour opinion, proper books of nccount have been kept by the Company as required by the
Companies Ordinance, 1984;

bl in our opinion:

iy the balance sheet and profit and loss aceount together with the notes thereon have
been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of account and are further in accordance with accounting
policies consistently applied except for the change referred in the note 2.6 of these
financial statements with which we concur;

ii)  the expenditure incurred during the year was for the purpose of the Company's
business; and

i) the business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects of the Company:

¢} inouropinion and to the best of our information and according to the explanations given
1o us, the balance sheet, profit and loss account, statement of comprehensive income, cash
flow statement and stalement of changes in equity together with the notes forming part
thereof conform with approved accounting standards as applicable in Pakistan, and, give
the information required by the Companies Ordinance, 1984, in the manner so required
and respectively give a true and fair view of the state of the Company's afTairs as at
December 31, 2014 and of the profit, its cash flows and changes in equity for the year then

ended; and
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in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance,

d)
1980, (XVI of 1980).
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Chartered Accountants
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Taurus Securities Limited

Balance Sheet
Az ot Decomber 31, 2014

ASSETS

Non-Current Assets

Property and equipment

Intangible assels

lnvestent in shares of Karachi Stock Exchange Limited
Long term loans

Lang term deposits

Deferred tax assel - net

iCurremi Asscis

Trade debts

Losns nnd advances

Deposits, prepayments and other receivables
Accrued interest income

[nvestments

[Receivable against margin trading

Taxation - net

Cash and bank kilances

EQUITY AND LIABILITIES

Share Capital and Reserves

Share capital

Reserves

Unrealised pain on re-measurement of available-for-sale investments

MNon-current Lisbilities
Liabilities agninst assets subject o finance lease

Current Liabilities

Trade and other payables

Short term running fimance

Current portion af liabilities against assets subject to finance lease

CONTINGENCIES AND COMMITMENTS

Nofe

Wo Bo g D e b

e
¥
12
13
14

13
16

9

20
21
i

The annexed notes 1 to 35 form an integral part of these Ninanclal statoments.
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CHIEF EXEC

2014 M3
e [ [ pROS]} e e
11,300,211 [7,233,445
1,738,382 £8, 803
11,000, 0040 11,000,000
13,000 2183
2,230,408 |, aths, 608
2,017,389 [, 773,229
28,200 390 3,406,268
61,836,003 477,603,827
1,358,078 [, 74,644
18,865,517 70,408,401
2,680,363 1,633,632
161,211,996 178,613,509
5,519,225 3,177,294
6,915,865 1,134,638
124,093,308 79,815,878
392 480,955 £14,128.823
421]!'.?3“!3'45 845,53 Szﬂ'ﬁ']
135,023,060 [ 55,023,060
164,240,669 173,733,150
91,542 26416
299 355,271 306,003 626
743,524 | 046,920
120,377,040 305,415,443
- 20 802181
04,210 267,915
120,681,250 535,485 539
41 El':?ﬂi.'lé-'-llﬁ s 535,09
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Taurus Securities Limited

Profit and Loss Account
For the year ended December 31, 2014

INCOME

Brokerage and commission

Other operating income
EXPENSES

Administrative expenses

Other operating expenses

Finance cost

PROFIT BEFORE TAXATION
Taxation

PROFIT FOR THE YEAR

Earnings per share - basic and diluted

The annexed notes 1 to 35 form an integral part of these financial statements.
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2014 2013
s (RUpEes) — e
82,929,424 02,432 307
29,240,843 27.086,187
112,170,267 119,518,994
(90,604,776) (80,080,690)
(873,107) (1,840,659)
(1.467,857) (1,556,717)
{(92,945,740) (§3,478,066)
19,224,527 36,040,928
{3,301,799) {9,706,598)
15,922,728 26,334,330
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Taurus Securities Limited
Statement of Comprehensive Income
For the year ended December 31, 2014

Profit for the vear
Other comprehensive income
ftems to be reclassified o profit or loss in subsequent periods
Unrealised gain / (loss) on re-measurement of
available-for-sale investments
Deferred tax on re-measurement of
avallable-for-sale investments
frems that will never be reclassified to profit or loss
Remeasurements of defined benefit asset / (liability)

Current tax charge

Total comprehensive income for the year

The annexed notes 1 to 35 form an integral part of these financial statements.
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2014 2013
———————— (RUPLES) —omemmmmws

15921728 26,334,330

(232,523) 211,083
77049 {70, 145)

(154,574) 140,938

(3,671,566) 1,041,658
1,212,277 (3154,164)

(2,461,289) 687,494

1 3131}5!555 27,162,762
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Taurus Securities Limited

Statement of Cash Flows
For the vear énded December 31, 2014

Mot
CASH FLOWS FROM OPERATING ACTIVITIES
Frofit before tnxntbon

A justments for:

Dreprccintion

A mortisation

Actuarial gain ¢ (loss) recognized in other comprehensive income

Ginan on disposal of property and equipment

Finance cost

Prafit on bonk deposits and 1emm depesit seceipis

Unreslized (guin) / boss on investments classified as fair value through profit and loss

Operating profit before working capital changes

(Increase) ! decriase in operatlng assets:
Trad: debis

Lo ond advances

[hepasils, prepayments and other receivables
Receivable against margin tracding

Inerense / {decrense) in operating labilities:
Trade and edher payables

Met Cash Mows from operafiony

T paid

Finuncial charges poid

Mt canh fows from opersting activities

CASH FLOWS FROM INVESTING ACTIVITIES

Irwostmments

Addition to property and equipment

Profit seccived on bonk deposits and 1erm deposil roeceipts
Leng term loans fo emplovess

Lasng term deposits paid

Rale proceeds from dispasal of property and squipment
Not cash wsed In Investing notivities

CASH FLOWS FROM FINANCING ACTIVITIES

[.case rentals puud
Short ez runming [feance
Dividends paid

Met inerease / {decreasc) in cash and cash equivalents
Cash ond cash equivalents af beginning of the year
Cush nnd cash equivalents at end of the year

Cash nod eash egulvalents camprise
Cash and bank balances i
Shart term running fnancs

The anscxed notes | to 35 form an integral part of these financind stotements.
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ammrmame— [ LU [IEER | woommammree
19,224,527 a0 0T
i 442,57 1LEGT, 082
107,671 3,200
{3.673,560) LO4E658
(45,729) (60043
1407 857 1556717
(12,529,783) (12,444 2TH)
{182,037} 1119840
(10413616} (4351691
4B11.911 31649237
418,767,224 (67,60 1541)
383,50 {578,018}
51,542,884 (32538 910)
{2,341.931) 5,174,883
465 351,743 {305,033 675)
AT 03,654 (364,384,439
{3B5.038. 40.5) 334 495,757
BY.125.251 20,115318
(B.037,260) (027071
(1,467,857 (£.356. 71T
(9:505,117) {0,583, 708}
T 620,134 O.530,330
17 351,027 43,788,660
(3, 107,667) (53,270,354}
11,483,052 13,227,142
(ILEET) 21,204
{921,800} (235, 200K)
206,400 297,715
17,660,204 [33,647,55T)
{246,807} 192, 155
(20.R02181) -
(12.053.924) (5.751,153)
(53,022, 508) (6943312
54277430 (51,050,338
TO.R1587H 21073036
134,005 08 S0011,65T
134,093,308 TOR15ETE
; (298021811
134,093 308 SO0 3.697
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Taurus Securities Limited

Statement of Changes in Equity
Far e peor dndvd Decemiter 3/, 2004

Lasued, Reserves Unrealised Tatul
subseribed andl paln om
paviel=ap eapiinl remensureieni

al eyailable-Tor-
sale Investmeonia

[ jaees)
Balanee as oo fonaory ©1, 2013 (R R | 53462470 10% 478 2EE 595017
Tl comprehensive Greome for the pear
Prislid T the veor ended December 31, 2013 . 26,334,330 - 2,334 304
Delher comprekeinsive lneonte
Linrenfized goin on re-mensurement of
availoble=lor=gale ivestments - et ol tax - - 140,938 140,938
Remensvremenls of defined benefit asset / {linbiliny]
» izl ol L - GHT. 454 - o7 AN
- 20.021LE2 140,338 27 162,162
Tramsacions with owrers, recorded direcily in equily
Divadend il Be. 0.5 per share (6,751,153} (078 EET)
Balimee wi 6l December 31, 2003 135,023,060 173,733,150 24416 309,002,626
Tt comprebensive licowme for the year
Prafil for the year ended December 31, 2014 - 15,922,718 - 15921728
Dikeer comprehensive (ncome
Unnealized gain / (loss} on ne=measunement of
v luble-for-sle frvestments - net of fux - - (154.574)
Bemcosurementa of defined benefit assed / (Tinbility)
= et af s - (2461280 -
- 13,461,434 (154,574 13,306,563
Pearsactions with awners, recorded direcily (o equity
Finul cush dividend paid ot ks, 1.2 pershare for
the year ended December 31, 2003 (16,202,767} - [ 16,202,767}
Inderim cash dividend paid ot Rs. 0.5 per shore (6,751,153} - (6,751,153}
(22, 953.924) - (21,953,710

Ealance ns 60 December 31, 2014

The unnexed notes 1 1o 35 form an integral part of thess financial statements,
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Taurus Securities Limited

Notes to the Financial Statements
For the vear ended December 31, 2014

1,

2.1

2.2

1.3

LEGAL STATUS AND NATURE OF BUSINESS

Taurus Securities Limited (the Company) is a public unquoted company, incorporated in Pakistan on
June 27, 1993 under the Companies Ordinance, 1984, The registered office of the Company is situated at
6th Floor, Progressive Plaza, Beaumont Road, Civil Lines, Karachi, The Company is a subsidiary of
National Bank of Pakistan, which holds 58.32% (2013: 58.32%) of the sharcholding of the Company,
The Company is engaged in the business of stock brokerage, investment counselling and [und
placements. The Company helds a Trading Rights Entitlement {TRE) Certificate from Karachi Stock
Exchange Limited (KSEL).

BASIS OF PREPARATION

Stutement of compliance

These financial statements have been prepired in aceordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such Imternational Financial
Reporting Standards (IFRS) issued by the International Accounting Standords Board and lslamic
Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants ol Pakistan as
are notificd under the Companies Ordinance, 1934, provisions of and directives jssued under the
Companies Ordinance, 1984, Wherever the requirements of Companies Ordinance, 1984 or directives
issued there under differ with the requirements of IFRS and [FAS, the requirements of the Companies
Ordinance, 1984 and said directives shall prevail,

Basis of measurement

These financial statements have been prepared under the historical cost convention, excepl for availuble-
for-sale investments, investiments at fair value through profit and loss and commitments in respect of
derivitive financial instruments that are carried at fair value:

New accounting standards and IFRIC interpretations that are not yet elfective

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on or after January 01, 2015:

- Amendments to IAS 19 “Employee Benefits™ Employee contributions — a practical approach
{effective for annual periods beginning on or after July 01, 2014). The practical expedient addresses
an issue that arose when amendmenis were made in 2011 to the previous pension accounting
requirements. The amendments introduce a reliel that will reduce the complexity and burden of
accounting for certain contributions from employees or third parties, The amendments are relevant
only to delined benefit plans that involve contributions from employvees or third parties meeting
cerlam criteria,

- Amendments to [AS 38 Intangible Assets and IAS 16 Property, Plant and Equipment {effective for
annudl periods beginning on or after January 01, 2016) introduce severe resteictions on the use of
revenue-based amortization for intangible nssets and explicitly state that revenue-based methods of

E_i"ﬂ-r..'h.-



depreciation cannot be used for property, plant and equipment. The rebuttable presumption that the
use of revenuc-based amortization methods for intangible assets is inappropriate can be overcome
only when revenue and the consumption of the economic benefits of the intangible asset are *highly
correlated’, or when the intangible asset is expressed as a measure of revenue.

IFRS 10 *Consolidated Financial Statements' (effective for annual periods beginning on or after
January 01, 2015) replaces the part of IAS 27 *Consolidated and Separate Financiol Statements. IFRS
10 introduces a new approach to determining which investees should be consolidated. The single
madel to be applied in the control analysis requires that an investor controls an investes when the
investor is exposed, or has rights, to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee. IFRS 10 has made
consequential changes to IAS 27 which is now called “Separate Financial Statements’ and will deal
with only scparate financial statements. Certain further amendments have been made to IFRS 10,
IFRS 12 and IAS 28 clarifying the requirements relating to accounting for investment entities and
would be effective for annual pericds beginning on or after January 01, 2016,

IFRS 11 *Joint Arrangements’ {(effective for annual periods beginning on or after January 01, 2013}
replaces 1AS 31 ‘Interests in Joint Ventures'. Firstly, il carves out, from IAS 31 jountly controlled
entities, those cases in which although there is a separate vehicle, that separation is ineffective n
certain ways. These armangements are treated similarly to jointly controlled assets/operations under
[AS 31 and are now called joint operations, Secondly, the remainder of [AS 31 jointly controfled
entities, now called joint ventures, are siripped of the free choice of using the equity methed ar
propertionate consolidation; they must now always use the equity method. IFRS 11 has also made
consequential changes in IAS 28 which has now been named ‘Investment in Associates and Joint
Ventures'. The amendments requiring business combination aceounting to be applied to acquisitions
of interests in a joint operation that constitutes a business are effective for annual periods begmning
on or after January (1, 2016

IFRS 12 ‘Disclosure of Interests in Other Entities® (effective for annual periods beginning on or after
January 01, 2015) combines the disclosure requirements for cntities that have interests in
subsidiaries, joint arrangements (i.e. joint operations or joint ventures), associales andfor
unconsolidated structured entities, into one place.

IFRS 13 *Fair Value Measarement’ (effective for annual periods beginning on or after January 01,
2015) defines fair value, establishes a framework for measuring fair value and sets out disclosure
requirements for fair value measurements. IFRS 13 explains how to measure fair value when 1l 5
required by other IFRSs. It does not introduce new fair value measurements, nor does it eliminate the
practicability exceptions to fair value measurements that currently exist in certain standards,

Amendment to [AS 27 ‘Separate Financial Statements’ (¢ffective for annual periods beginning on or
after January 01, 2016), The amendments to IAS 27 will allow entilics 1o use the eguily methad ta
account for investments in subsidiaries, joint ventures and associates in their separate financial
statemnents.

Agriculture: Bearer Plants [Amendment to IAS 16 and IAS 41] (effective for annual periods
beginning on or after January 01, 2016). Bearer plants are now in the scope of IAS 16 Property, Plant
and Equipment for measurement and disclosure purposes. Therefore, a company can elect to measure
bearer plants at cost, However, the produce growing on bearer plants will continue 1o be measured at
fair value less costs to sell under IAS 41 Agriculture, A bearer plamt is a plant that: is used in the

supply of agricultural produce; is expected to bear produce for more than one period: and has a
B




remote likelihood of being sold as agricultural produce. Before maturity, bearer plants are accounted
for in the same way as self-constructed items of property, plant and equipment during construction.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture [Amendments
to IFRS 10 and IAS 28] (effective for annual periods beginning on or after January 01, 2016). The
main consequence of the amendments is that a full gain or loss is recognised when a transaction
involves a business (whether it is housed in a subsidiary or not). A partial gain or loss is recognised
when a transaction involves assets that do not constitute a business, even if these assets are housed in
a subsidiary.

Annual Improvements 2010-2012 and 2011-2013 cycles (most amendments will apply prospectively
for annual periods beginning on or after July 01, 2014). The new cycle of improvements contain
amendments to the following standards:

. IFRS 2 ‘Share-based Payment’. IFRS 2 has been amended to clarify the definition of ‘vesting
condition’ by separately defining ‘performance condition’ and ‘service condition’.

- IFRS 3 ‘Business Combinations’. These amendments clarify the classification and measurement
of contingent consideration in a business combination.

- IFRS 8 ‘Operating Segments’ has been amended to explicitly require the disclosure of judgments
made by management in applying the aggregation criteria.

- Amendments to IAS 16 ‘Property, plant and equipment’ and IAS 38 ‘Intangible Assets’. The
amendments clarify the requirements of the revaluation model in IAS 16 and IAS 38, recognizing
that the restatement of accumulated depreciation (amortization) is not always proportionate to the
change in the gross carrying amount of the asset.

- IAS 24 ‘Related Party Disclosures’. The definition of related party is extended to include a
management entity that provides key management personnel services to the reporting entity,
either directly or through a group entity.

- 1AS 40 ‘Investment Property’. IAS 40 has been amended to clarify that an entity should: assess
whether an acquired property is an investment property under IAS 40 and perform a separate
assessment under IFRS 3 to determine whether the acquisition of the investment property
constitutes a business combination.

Annual Improvements 2012-2014 cycles (amendments are effective for annual periods beginning on
or after January 01, 2016). The new cycle of improvements contain amendments to the following
standards:

- IFRS 5 ‘Non-current Assets Held for Sale and Discontinued Operations’. IFRS 5 is amended to
clarify that if an entity changes the method of disposal of an asset (or disposal group) i.e.
reclassifies an asset from held for distribution to owners to held for sale or vice versa without any
time lag, then such change in classification is considered as continuation of the original plan of
disposal and if an entity determines that an asset (or disposal group) no longer meets the criteria
to be classified as held for distribution, then it ceases held for distribution accounting in the same
way as it would cease held for sale accounting.

v /e



1.4
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1.4

- IFRS 7 ‘Financial Instruments- Disclosures'. IFRS 7 is amended to clarify when servicing
arrangements are in the scope of its disclosure requirements on continuing involvement in
transferred financial assets in cases when they are derecognized in their entirety, IFRS 7 is also
amended to clarify that additional disclosures required by ‘Disclosures: Offsetting Financial
Assets and Financial Liabilities {(Amendments to [FRS7)' are not specifically required for
inclusion in condensed interim financial statements for all interim periods.

IAS 19 'Employee Benefits'. IAS 19 is amended to clarify that high quality corporate bonds or
government bonds used in determining the discount rate should be issued in the same currency in
which the benefits are to be paid.

IAS 34 “Interim Financial Reporting’. 1AS 34 is amended to clarify that certain disclosures, if
they are not included in the notes to interim financial statements and disclosed elsewhere should
be cross referred.

The above interpretation and amendments are not likely to have significant impact on the financial
statements of the Company.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards as applicable
in Pakistan requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical éxperience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making
the judpements about carrying values of assets and liabilities that are not readily apparent from other
solrces. Actual results may differ from these estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in wlhich
the estimate is revised if the revision affects only that period or in the peried of the revision and future
periods if the revision affects both current and future periods,

Judgments made by management in the application of approved accounting standards as applicable in
Pakistan that have significant effect on the financial statements and estimates with a significant risk of
materinl adjustment rclate to property and equipment (note 3.1), classification and valuation of
Investments and impairment there against, if any (note 3.6), employee benefit scheme (note 17) and
taxation {note 3.4).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment

Owned Assets

These are stated at cost less accumulated depreciation and accumulated impairment, IT any.

Drepreciation is charged applying the straight line method at the rates specified in Note 4 to these

financial statements, which are considered appropriate to write off the cost of the assets over their useful
economic lives,

'li'-.j"tf._-..




3.2

23

34

Proportionate depreciation is charged in respect of additions and disposals made during the year. The
assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet
date,

Maintenance and normal repairs are charged to profit and loss account, Major renewals and
improvements are capitalized.

Gains and losses on disposal of assets, if any, are determined by comparing the sale procecds with the
carrying values and are charged to profit and loss account.

Assels subjeet to finance lease

Assets subject to finance lease are stated at lower of present value of minimum lease payments under the
lease agreement and the fair value of leascd assets, The related obligations under the lease are accounted
for as liabilities. Depreciation is charged by applying the straight line method at the rate given
respective note to the financial statements. The finance charge is calculated at the rate implicit in the
lease.

Intangible assets

These represent computer software, wehsite developed and Trading Rights Entitlement (TRE)
Certificate,

Computer software and website developed are recognized in the financial statements, if and only if; it 15
probable that the future economic benefits that are attributable to the assets will flow 1o the Company:
and the cost of the assets can be measured reliably, These are carried at cost less accumulated
amortization and impairment, if any. Amortization of computer software and website developed s
charged to profit and loss account for the year on a straight line basis at the rates specilied in note 3. The
amorlization period and the amortization method for intangible assets with finite wseful ure reviewed,
and adjusted if appropriate, at each balance sheet date.

TRE Certificate is recorded at nil value as explained in note 5.

ljarah

The Company accounts for assets under ijarah arrangements in accordance with [FAS-2 "ljarah" whereby
periodic ijarah payments for such assets are recognized as an expense in profit and loss account on
struight line basis over the ijarah term.

T'axation

Current

The charge for taxation is based on taxable income af current rates of taxation after tking into account
tax credits and tax rebates available, if any,
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3.5

3.b

Deferred

Deferred tax is recognized using the balance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements
and the tax base, This is recognized on the basis of expected manner of the realization and the settlement
of the carrying amount of assets and liabilities using the tax rates enacted or substantively enacted ot the
bulance sheet date. Deferred tax assets are recognized to the extent that future taxable profits will be
available apainst which the deductible temporary differences can be utilised. Deferred tax assets are
reduced to the extent that is no longer probable that the related tax benefit will be realised.

Trade debis and other receivables

Debts originated by the Company are recognized and carricd at original invoice amount {(which generally
cquals the fair value) less any amount written off or provision made for debits considered doubtful,

Investments

Investments in securities are initially recognized at cost, being the fuir value of the consideration given,
including the transaction costs associated with the investment, except in case of investments at fair value
through profit and loss, in which case these transaction costs are charged to the profit and loss account.
All regular way purchases and sales of investments are recognized / derecognized on the trade date.
These are classified and measured as follows:

Imvestments at fair value through profit or loss

Investments which are acquired principally for the purposes of generating profit from short term
Nuctuations in price or are part of the portfolio in which there is recent actual pattern of short term profit
taking are classified under this category. After initial recognition, these are re-measured at fair value.
Gains or losses on re-measurement of these investments are recognized in the profit and loss account
currently,

Held-ro-maturity

These are securities with fixed or determinable payments and fixed maturity which the Company las the
positive intent andl ability to hold to maturity. After initial recognition, these are measured at amartized
cost less any provision for impairment.

Available-for-sale

Investments which are not classified in any of the preceding categories are classified as available-for-sale
investments. After initial recognition, these investments are re-measured at fair value, Surplus / deficit
arising from re-measurement are taken to other comprehensive income until the investments are sold /
disposed-off or until the investments are determined to be impaired, at which time, cumulative gan or
loss previously reported in the other comprehensive income is included in the current year's profit and
loss account,

il ™ e
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3.7

3.8

Impairment of financial assets
Eguiry Securities

The Company assesses i each reporting date whether there is objective evidence that the financial asset
is impaired. In case of equity securities, a significant or prolonged decline in the fair value of the security
below its cost is considered as an indicator that the security is impaired. If any such evidence exists, the
cumulative loss measured as the difference between the acquisition cost and the current fair value, less
any impairment loss on that financial asset previously recognised in profit and loss account is reclassified
fram other comprehensive income to profit and loss account.

Deht Securities

The Company assesses at each balance sheet date whether there is any objective evidence that a financial
asset or @ group of financial assets is impaired. A financial asset or a group of financial assets is deemed
to be impaired if, and only if, there is objective evidence of impairment as a result of one or more events
that has occurred after the initial recognition of the asset (an incurred ‘'loss event’) and that loss event hos
an impact on the estimated recoverable amount. The recoverable amount represents present value of
future cash flows discounted at original rate of return. An impairment is recognised in profit and loss
account whenever the carrying value of asset exceeds its recoverable amount,

Non-Financial assets

The Company assesses al each balance sheet date whether there is any indication that assels excepl
deferred tax assets may be impaired, I such indication exists, the carrying amounts of such assets are
reviewed to assess whether they are recorded in excess of their recoverable amount. Where carrving
values exceed the respective recoverable amount, assets are written down to their recoverable amounts
and the resulting impairment loss is recognized in profit and loss account. The recoverable amount 15 the
ligher of on asset’s {air value less costs to sefl and value in use.

Derivative Maancial instruments

Derivative financial instruments are initially recognised at falr value on the dates an which the derivative
contracts are entered into and are subsequently re-measured at fair value using appropriate valuation
techniques. All derivative financial instruments are carmed as assets when fair value is positive and
liabilities when fair value is negative. Any change in the fair value of derivative instruments is taken 1o
the profit and loss account.

Securities under repurchase / reverse repurchase agreements

Transactions of repurchase / reverse repurchase of securitics are entered mto al contracted rates for
specified periods of time. These are considered to be financing transaction instead of real sale and
purchase of securities and are accounted for as follows:

Repurchuse agreements

Securities sold with a simultaneous commitment to repurchase at a specified [uture date (repos) continue
to be recognised in the balance sheet and are measured in accordance with accounting policies for

mvestments, The counterparty liability for amounts received under these agreements is included in funds
M
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3.11

HA3

under repurchase agreements. The difference between sale and repurchase price is treated as mark-up on
repo transactions of quoted investments and acerued over the life of the repo agreement,

Keverse repurchase agreements

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos)
are not recognised in the balance sheet as investmenis. Amounts paid under these agreements are
recorded as 'Financing under reverse repa’. The difference between purchase and resale price is wreated as
mark-up on reverse repurchase transactions, as the case may be, and accrued over the life of the reverse
FEpo agreenient,

Securities under margin trading

Securitics purchased under margin trading are included as ‘receivable against margin trading’ at the fair
value of the consideration given. All margin trading transactions are accounted for on the seltfement

date. Income on margin trading is calculated on outstanding balance at agreed rates and recorded in profit
and loss account.

Cash and cash equivalents

Cash in hand and at banks is carried at cost. For the purpoeses of cash flow statement, cash and cash
equivalents consist of cash in hand and bank balances,

Revenue recognition

Brokerage and other income is accrued as and when eamed.

Gain or loss on disposal of securities is taken to income in the period in which it arises.
Dividend income is recorded when the Company's right to receive payment is established

Mark-up / interest from margin trading. reverse repurchase transactions and term deposit reccipts 15
recagnised on a time proportionate basis.

Other revenues are recognised on acorual basis.

Provision

A provision is recognised when the Company has a present legal or constructive obligation as a result of
past event and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation of which reliable estimate can be made.

Fiduciary assets

Assets held in trust or in a fiduciary capacity are not treated as assels of the Company and accordingly
are not included in these financial statements.

[N A
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3.4

3.15

3. 16

3.17

3.18

Stall retirement benelits
Accounting policy of defined benefit plans is as follows:
Ciraiduity scheme

The Company operates an approved and funded gratuity scheme for all eligible employees who have
completed the minimum qualifying period of service of 5 vears: The liability / asset recognized in the
balance sheet is the present value of defined benefit obligation at the balance sheet date less fair value of
plan assets. The defined benefit obligation is caleulated annually using Projected Unit Credit Method
Remeasurements which comprise actuorinl gains and losses and the return on plan assets (excluding
mnterest) are recognized immediately in other comprehensive income,

The Company determines the net interest expense (income) on the net defined benefit Lability (asset) for
the period by applying the discount rate used to measure the defined benefit obligation ar the beginning
of the annual period to the then-net defined benefit liability (asset), taking info account any changes in
the net defined benefit liability / (asset) during the period as o result of contribution and beneht
payments, Net interest expense and current service cost are recognized in profit and loss account.

Provident find

The Company operates an approved funded provident fund scheme covering all its employees., Equal
monthly contributions @@ | 0%% of the basic salary are made by the Company and employees to the fund in
accordance with the fund rules.

Borrowing costs

Borrowing costs are recogniscd as an expense in the period in which these are incurred, except to the
extent that they are directly attributable to the acquisition or construction of a qualilying asset (fLe. an
asset that necessarily takes a substantial period of time to get ready for s intended vse or sale) in which
case these are capitalised as part of the cost of that asset.

Financial instruments

All financial assets and financial liabilities are recognised at the time when the Company becomes a
party to the contractual provisions of the instruments. Financial assets are derecognised when the
Company loses control of the contractual rights that comprise the financial assets or portion of financial
assets, while a financial liability or part of financial liability is derecognised from the balance sheet when
the obligation specified in the contract is discharged, cancelled or expire. Any gain or loss on
derecognition of the financial assets and liabilities is taken to income currently.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheer
when there is a legally enforceable right to set-off the recognised amounts and the Company intends to
either settle on a net basis, or to realise the asset and settle the liability simultaneous|y.

Dividend and appropriation to reserves

Dividend and appropriation 1o reserves are recognised in the financial statements in the peried in which

these are approved.
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4.1

Detail of dispasal of property and equipment having net book value in excess of Rs. 50,0040 cach,

Farticalrs Cust Accomulated Net book value  Sale proceeds Particulars of Pduile of
deprecistion buyer disposal
(Rupeey) —--
Vehleles:
Harida City-1=vied L.A404,1%0 1,124,121 TE0, 06 80069 Mr. Lsman Cormpany
Taufesg puliey
Toyotu IS1S 2,060,167 G30,850 1408317 1,409,317 MrAfeb Afrox  Company
[y
oyt ¥Yilz } 303901 408,237 §95,735 §95,735 MrAfab Alroz  Comipany
palicy
Sureuki Culivg 86 6K 692,154 172,446 172,446 Mr. Masood Clonpany
Hussain palicy
Suruki Cultus 879,750 811,298 68,452 68452 Mr, Fahad Fanl  Company
pulicy
INTANGIBLE ASSETS Trading Rights
Entltlement Computer Total
{TRE]) Software
Certificate®
et carrying valiee basis {Rupees)
i e December 31, 2004
Opening nel book vilue - #5803 25403
Additions during the year - 1,757,250 1,787,250
Amcrtisation for the year 4 {107,671} (107471}
Clesing net book value - - 1,738.383 1,738,382
Gross carrylng value basiy
ux of December 31, 20014
Cost - 6,280,707 6,280,707
Mecumiilated amorEsation - (4,542 325) [4,542.325)
Met Book Value - 1,738 382 L7381
Rate of nmortization (Ye) - 33,
Net carrping valine busis
@y at Decenber 31, 2013
Opening nit book value 57,007 £7.007
Additions during the year - SR LI LI
Amertisation for the year - (68,204 (6E.204)
Closing net book valoe §8.B013 L LK
Gross carrying value basls
as wf Decernber 31, 2013
Cost = 4523457 4,523 457
Accumulnied amorntisation - (4,434,654} (4.434.654)
Met Book Valoe = - R B0 HH!HH}

Rate of nmortisation (%)

31%

*The TRE Cestificate acguired on surrender of Stock Exchange Membership Card is siated at NI value, For detuils please refer

in Mote &,

According to the Stock Exchanges (Corporatisation, Demutualization end Integration) Act 2012, the TRE Cortificale muy only
e trinsferred pnce to o campany intending to carry out shares brokersge business in the manner o be prescribed, Upio
December 31, 2019, o Stock Exchange shall affer for issuance, 15 TRE Certificates each year in the manner prescl ik, Aller
019, no restriction shall be placed on issuance of TRE Cerificales. The Company has intrked lien on TRE certiflcate in
(avour of the KSEL o fulfil the requirement of Base Minimum Capital,

L LW .
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.1

INVESTMENT IN SHARES OF KARACHI STOCK 2014 2013

EXCHANGE LIMITED - Available-for-sale Note  emme——a—= (Rupees) ===
[nvestment in shares of Karachi Stock Exchange Limited 6.1 11,000.000 | 1,000.000

This represents shares of Karachi Stock Exchange Limited (KSEL) ascquired mn pursuance af
corporatization snd demutualization of KSEL as a public company limited by shares. As per the
arrangements the authorized and paid-up capital of KSEL is Rs. 10,000,000,000 and Rs. 8.014,766,000
respectively with a par value of Rs. 10 each. The paid-up capital of KSEL is equally distributed among
200 members (termed as "initial sharcholders" of the exchange after corporatization) of KSEL by issuance
of 4,007,383 shares to each initial shiareholder in the following manner:

|. 40% of the total shares allotted (ie. 1,602,953 shares) are transferred in the House Account - CDC of
each initial shareholder;

Il

60% of the total shares {i.e. 2,404,430 shares) have been deposited in a sub-accoun m Company's
name under KSEL's participant 1D with CDC which will remain blocked until they are divested to
strategic investor(s), general public and financial institutions,

Right to receive distributions and sale proceeds against 60% shares in the blocked account shall vest in the
initial shareholder, provided that bonus and tight shares (if any) shall be transferred 10 blocked account
and disposed off with the blocked shares.

Right to vote against blocked shares shall be suspended till the time of sale.

The shares of KSEL shall be listed within such time as the SECP may preseribe in consultation with the
Board of Directors of KSEL.

The above shares and TRE Certificate were received ngainst surrender of Stock Exchange Membership
Card. As the fair value of both the asset transferred and asset obtained can not be determined with
rensonable accuracy and the value of TRE Certificate is estimated 10 be not material in view of the
conditions described in Note 5, the entire carrying value of Stock Exchanpe Membership Card in
Company's books has been allocated 1o shares of KSEL. No gain or loss has been recorded on the
exchange. The Company has pledged the shares with KSEL to fulfil the requirement of Base Minimum
Capital,

LONG TERM LOANS 2014 2013
Note = (R pEES)
Secured - considered good
Employees (other than execatives) r 319,183 11,183
Current portion 1. {26,183) (9.000]
13,000 2183

This represents interest-free loans provided to employees who have completed at least one year service
with the Company. The facility is granted for purchase of motor eyele and is repayable in 60 monthly
instalments deducted from the salary. These loans are secured against registration of motor eycle in the
Company's nAme.

5 LY.




8. LONG TERM DEPOSITS M4 2003

Mol e [RATE ] s
Security deposits against rental property 342,498 100,598
Karnchi Stock Exchange Limited {KSEL) / National Clearing
Company of Pakistan Limited (NCCPL) 81 400,000 A,H00
Security deposits against asset acquired unader
ljmrah agreement / finance leaime I VS, LK 5068, 200
Crher deposils InzRi0n [ {52814
3230408 TI0RENS
8.1 This represents deposit with KSEL/ NCCPL for rading in ready and future marked.
9, DEFERRED TAX ASSET - met
Deferred tns assets arising in respect of
Provision for doubtful debts 1,147,941 1,115,143
Accelerated tax depreciation allowande 555,375 494,591
Provision for impairment in value of mvestmenis 244448 237 464
Excess of accounting book value of lease liabilities over |pased assels ERAE] (479}
Revalustion of investiments at fair value through profic and loss 107,203 53,151
2,066,681 1,900,170

Deferred tax linbilities arising in respect of
Revaluation of svailable-for-sake investments (49,291} (126541

1,017 389 L.773.229

9.1 Movement in temporary differences during the year

At dunmary Heengnived in Mecognieed in At Fecognioed b Hecegilzel in Al December
i, 313 Profit and Liss aller December  Profid and Loss wilier 2, 2004
Accauni omprebensive ¥, 2013 Acesueni compreheniive
|scome ingadiie
helerred tax masels arising
| rEapect ofs
Provizicn Bor doubaful dedss 1147 a4l 132,758 - 1415 143 12,104 : ME R S|
Acceleratad tax dupreciion
allpwanis 20,82 I54 Ol - 454 B9 fill A k4 + 5535
Prowesion [or fmpeirment in
witlug of iTvestnieng 244 445 {6,034 ) - THT A0 R 244 K
Encess of nccoxiniing book
vabue of Temoe Ginhibilies over
leased assets - {7 " BTN {anii 1 Liald
itevalustion of investmernda o
fadr value theosagh peedil
and koag (T.534) &0, 659 - 53,151 T4 p 43 ! 107308
1,625,674 274 4940 - 1,900,170 1S - 2 ARG s
Lisis Deferred it Nnkilibca
arizing in respect of
Revalzation of nyoilable-foe-sale
VAT NES [ 56, 7546] ; {TLLE45) (12804} - 7T 544 (4.2
et deferred tax asscty _Lehame 2% 496 0.1 1,773,229 15 | e OIS

u-‘i{, e
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10,

11,

11.

124

2014 2013
TRADE DEBTS 1, 1/7T J— — (RUPEES) —emmmmeees
Secured - considered good
Due from clients against trading of securitics 61410118 50,985,462
Due from Mational Clearing Company of Pakistan
Limited - 426,055,531
Due from associated companies / persons against
trading of securities 426485 562,834
61,836,603 477,603,827
Unsecured - considered doubtlul 3. 179,851 3,270,831
65,116,434 480,883,658
Provision for doubtful debts (3,279,831} (3.27%.831)
61,836,603 477,603,827
LOANS AND ADVANCES
Secured - considered good
Executives {11 298,030 BEE,S00
Employees (other than executives) 111 1,033,845 Bdd, 144
Current portion of long term loans 7 26,183 9,000
1,358,078 1,741,644
This represents interest-free loans to executives and employees whose recavery is made in 12 equal

monthly instalments. The facility is secured against retirement benefits of the respective executives and

emiployees.

DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES

Prepayments
Deposit - Karachi Stock Exchange Limited (KSEL}/
National Clearing Company of Pakistan Limited
(NCCPL) 12.1
Unrealized gain on futures contract
Receivable from gratuity scheme
Keceivable from provident fund scheme
Others

3,113,715 3,362,879
15,630,909 64,510,158
. 963,515
= 1,494,209

10,908 :
109,985 77.640
18,865,517 70,408,401

This represents deposits maintained with KSEL and NCCPL in respect of future, ready and margin

trading transactions,
Hidaw
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13 ACCRUED INTEREST INCOME 2014 013

Nole - (Rupees) - —
O term deposit receipts : 1,956,164 | 624,383
Dinsavings accounts GRT, 620 .
COn margin trading 26,573 0,244
IIHEHQEH -1 MA33,632
4, INVESTMENTS
Held-to-maturity 4.1 S0L000,000 A0, (M0, (D
Available for sale - in shares f22.1 194,830 (23,146
- in mutual funds 14.2.2 - 20,304,213
Fair value through profit and loss - in shares 143 111,017,160 |08, 186,150

161,211,996 I'.i'ﬂ!frijlﬁﬁ'i

141 Held-to-maturity

This represents PLS Term Deposit Receipts {TDRs) with MCB Bank Limited for a peniod of six months amounting to
Rs. 50 million {2013: 50 million). These carry mark-up at §.40% per annum (2013: 7.70% per annum), These TDRs will
miture on January 15, 2015 (2013: January 31, 2014} and have been pledged against guarontee facilities as referred 0
in note 26.1.

142 Avnilable-for-sale
14.2.1 Detail af investinent in listed shares

This represents shares acquired from National Clearing Company of Pakistan Limited (NCCPL), under the CFS MK 11
square up scheme (the scheme) signed up by the Company with NCCPL, on December 28, 2008, Under the provisions
of the scheme, the Company as Financer had purchased 30% of the shares financed under CFS MK (1, and the
remaining 70% had been received in cash from NCCOPL afler completion of the squaring up process, as full and final
settiement of all amounts receivable to the Company, as Financier, against open CFS 11 release transaction.

014 2013 2014 2013
Number of Shares Name of investee Cost Market Value  Maorkel Value
{Rupees)———==—o=
INVESTMENT COMPANY
13,400 13,400 Jahangir Siddiqui & Company Limited 751,420 194,836 123,146
751,426 194 836 |23, 146
Provision for imipairmient in value of
investments {608 424)
Unrealized gain on re-measurement
af nvestiment 140,524
Carrying value 194,836
14.2.2 Detail of investment in mulual funds
2014 2013 2014 2013
Mumber of Lnits Mame of imyestee CTnst Market Value  Market Value
{Rupeesj-ee————eee
. 202,938 MCB Cash Management Optimizer - = M.304, 213
oy e
= e - __EI:I.SEI-IJ] 3
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143  Fair value through profit and loss

2004 2013 14 2003
Mumber of Shares Mame of investee Cost Market Value  Marker Value
{Ropets)——-—
OIL AND GAS
- 161,000 Pakistan Petroleum Limited . - 34,447 560
46,500 134,000 Pakistan State Ol Company Limited 16,824,704 16,442,815 44,317 480
FOOD FRODUCERS
95,000 - Engro Foods Linited 10,006,250 10,311.300
CHEMICALS
A79 500 134,500  Engro Corporation Linyited 54,004,139 84,063,045 2932 110

110,835,123 __111,017,160 108,186,150

Unrealised gamn on re<measurement
to fair value 182,037
Currving value 111,017,160

14.3.1 These shires have been sold under futures contracts. The total value of the contract and corresponding unrealized gam
is mentioned in note 22 and 23 respectively,

144  The following shares are appeasing in Company's House Account No. 3% which were purchased by the Compuny on
behall of the customers under Group Accouni. The awners of such shares are untraceable and these shares are
unclaimed and remained parked in the House Account of the Company, The matier has been referred to Central
Depository Company of Pakistan Limited and on resolution the shares shall be transferred to the appropriate aceounl.

Mame of Invesiee Mumber of Murket vilie
shares 24
Bawany Supgar Mills Limited 500 Mist svailable
Ideal Spinning Mills Limited |, (00 14,750
Innovative Investment Bank Limited 15 Mol available
mational Bank of Pakistan | 104 792,132
Sul Morthern Gas Pipelines Limited 13 2096
15 TAXATION - net 004 2013
Note e (RUpes) —
Opening balance I, 134,638 2,442,825
Provision for taxation - recognised in profit and Joss 27 (3, 468,310) (9,981,084}
- recognised in other comprehensive income L1227 {354, 104)
Adwance iax 8,758,079 g aEE B2
Adjustment against WWF payable {720,419) {661,755)
-—n%% I : |34 'ﬁ 38

16, CASH AND BANK BALANCES

Savings pooounts fa 129,442 471 TTA90R 66T

Current accounts 4,620 Q9T 2,102,404

Cash in hand 20,840 13,807
134,093,308 TOB1S.HVE

16.1  These carry profit rates ranging between 6% 1o §.50% per annum {2013: 6% to §.50% per annum).
16.2  Balances held with associated undertakings in current and savings sccounts amount 10 Rs. 2,952,350 (December 20135

Rs. 626,443 ) and Rs. 15,759 (December 2013: Rs. 16,494) respectively.
Y A L
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17,

17.1

17.1.1

17.1.2

17.1.3

17.14

EMPLOYEE BENEFITS

Gratuity fund

The Company aperates an approved funded gratwity scheme for all its permanent employees wha have
completed the qualifying period, Actuarial valuation of the fund was carried out as ot December 31,

2014,
Actuarial assumptions

Finuncial assumptions

[iscount rate

Expected rate of increase in salaries
- First year following valuation

- Second year following valuation

= Third vear following valualion

- therealfler

Demographic assumptions
Mortality Rates (Tor death in service)

Rates of employee turnover

Reconcilintion of (receivable) / payable to delined

benefit plan

Present value of defined benefit obligation
Fair value of plan assets
et obligation / (asset)

Movement in present value of defined benelit obligation

Opening net liability

Expense for the year

Contribution / benefits paid during the year
Other comprehensive income (OCI)

At end of the year

Movement in fair value of plan assets

Fair value of plan assets at beginning of the year
Interest income on plan assels

Actual eontribution by employer

Actual benefits paid during the year

Other comprehensive income (OC])

Fair value of plan assets at end of the year

b f Mo
a2

2014

2013

= (Per cent per annum) —

11.25 13.24
R.00 500
.00 8,00
B0 8.0
5.00 §.00
LIC 94-%4, LIC 94-96,
Rated down 3 Rated down 3
years for yeors for
females females
2% per annum 2% per
uplo age 41, annum upio
Nil age 40, Nil
thereafter thereafter
2014 2013
—— {Rupees) ——eecem-
D.677T.976 192,719
(6,881,757) (%,686,928)
2,796,219 {1.494 209 !
7,192,719 T.092 B035
1,864,346 1,799,686
(2,534,686) -
3,155,597 {1.699.872)
EIETTI‘S]'TI_'E 7.192.719
H.680,928 6,918,182
1,131,128 1,030,359
116,356 1,396,601
(2,534.680) -
(517,9649) (658.214)
Er!E;El !'?5? 8.6B6G.O978




17.1.5

17.1.6

17.1.7

17.1.%

Movement in net defined benefit linbility / {nssel)

Asset / (liability) at beginning of year

Net periodic benefit cost / (income) for the year

Employer's contribution during the vear

Remeasurement recognised in other comprehensive mcome
Asset / (liability) at end ol year

Defined benefit cost for the year
Cost recognised tn profit and lass for the year

Current service cost

Interest cost on defined benefit obligation
Interest income on plan assets

Net interest cost

Cost recognised in profit and loss account

Remeasurements recognised in ather comprehensive
income during the year

Actuarial (gain} / loss on obligation
Return on plan assets over interest income
Total remeasurements recognised in other comprehensive income

Total defined benefit cost for the year

Remeasurements recognised in other comprehensive
income during the year

Re-measurements: Actuarial gain / (loss) on obligation:
Gain / (loss) due to change In financial assumptions
Gain / (loss) due to change in experience adjustments

Re-measurements; Net return on plan asseis over interest income:
Actual return on plan assets

Interest income on plan assets

Net return on plan assets over interest income

Net remeasurements recognised in OCI during the year
Composition of fair value of plan assets

Cash and cash equivalents

- Mot quoted

Debt instruments

- Not quoted

Total fair value of plan assefs

R L.

2

2014 2013
----- — {Rupees) —=-=-—-——-
(1,494,209) 174,723
733,218 769,327
(116356) (1,396,601)
3,673,506 (1,041,658)
2796219 __(1,494.200)
T96,480 838,163
1,067,860 961,521
(1,131,128 {1.030,3539)
(63.268) {68.838)
733,218 769,327
3,155,597 (1.699.872)
517,969 G58,214
3,673,566 (1,041,658)
4,406,754 {272.331)

(2,216,479) 1.176,498
(939,118) 523,374
(3,155,597) 1,699,872
613,159 372,145
(1,131,128)] | (1,030,359)
(517,969) (658,214)
(3.673.565) 041,658
6,881,757 7,673,437
. 1,013,491
6,881,757 8,686,928



7.1

Maturity profile of the defined benefit obligation
Weighted average duration of the defined benefit obligation

Distribution of timing of benefit payments (in years)

e WA W LA 3 —

G-10
1115
16-20

20+

17.1.10 Sensitivity analysis on significant actuarial

17.2

assumptions: Actuarial Liability
Discount Rate +0.3%
Discount Rate -0.5%
Long Term Salary Increases +.3%
Long Term Salary Increases -0.5%

Withdrowal Rates: Light
Withdrawal Rates: Heavy

Provident fund

Net assets of the fund

Cost of investments made (actual investment made)
Cost of investment / net assets of the fund

Fair value of investments

Break-up of investments of provident fund

Musharaka Certificate - held to maturity investment
Cash at Bank

014

e T E e T

15.93

2013

L5.68

—Percent s I -—-——

3.4 #.3%
1.1% [.3%,
0, 9% |.3%
0, 9% P.2%
1.0"% 1.2%
6.4 % 6.9%
19.4% 22.3%
45.6% 47, 1%
18.2% [4,3%
-b.5% -0, 3%
T0% 6,805
7.2%% 7.1%
-5, T % -5%5
1.6% -1.0%
1.7% 4.1%
December 31, June 30,
2014 2014
(Unaudited) (Audited)
(Rupees) {Rupees)
4331!2'&37 -1!5'53I5 ni
4,401,365 «’III 15.257
01.33% O0_| 8%
4,401,365 4,115.257
- 300,000
4,401,365 1.615.257
4,4&1&55 4.115.257

Investments out of provident fund have been made in accordance with the provisions of the section 227
of the Companies Ordinance, 1984 and the rules formulated for this purpose.

Wi L 1=
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15.2

15.3

SHARE CAPITAL

Anithorised Share capital

2004 2013 214 2013
{Number of shares) e (Ruprees) - R
40,000,000 _ 40,000,000 Crdinary shares of Bs. 10 each 400,000,000 A00.000,000

Issued, subscribed and paid-up capital

Ordinary shares of Ks. 10 cach

13,502,306 _13,502306  fully paid in cash 135,023,060 | 35,023 160
Pattern of sharehalding of the Company is as follows:
Muntber of %% holding
shares
Mutional Bank of Pakistan {Holding Company) 7,875,00% 58.32
The Bank of Khyber (Associated Company) 4,050,174 .00
Saudi Pak Industrial and Agricultural Investment
Company Limited 1,125,001 833
The Bank of Khyber - Employes Gratuity Fund 449,627 333
{Onther Individual Sharcholders 2,302 .02

1 ]-.,ﬁﬂlﬁﬁﬁ :—J

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

2014 2013
Ferisd Mlimiamum Lease  Prescat Value pinimuem Lesse [Fresent Valuo
Payments Paymenia
e el L4112 B e LU T THTEE S R -
Lipto ane year 347,744 304,210 183, 802 267915
One vear o three years T86.080 741,824 |, 165,157 1,046,926
[.i73,824 1,048,034 [,549.049 1,314, 841
Finance charges allocated 1o
future periods (125,790) - (234,208)
Fresent value of minirmem
lease payiments 1,048,034 1,048,034 1,314,841 [,314, 841
Current maturity shown under
current labilities . (304,210) - (267.915)
ll‘ﬂdﬁiﬂ.!# T43!HM I H'-I ]4IE-'—1 I 1046926

The company has entered into lease agreement with NBP Leasing Lid. for leased vehicle, Lease rentals are payable in
monthly mstalments. Finaneial charges included in lease rentals are determined on the bases of discount [actor applied
at the rate of six months KIBOR+3.5% per anum. At the end of the lease the ownership of the asscts shall be
transferred to the company on payment of residual value {to be setiled ngainst lease key money paid 1o leasing
company ) amounting 1o Rs. 301,400,

T4 C
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TRADE AND OTHER PAYABLES

Due to clients against trading of securities
Due to National Clearing Company of Pakistan Limited
Accrued and other liabilities
Unrealized loss on futures contract
Payable to Workers' Welfare Fund
Payable to gratuity scheme
Due to nssociated companies | persons Agitinst
trading of sccurities

SHORT TERM RUNNING FINANCE FACILITY

2014 013
= [Rupees)

82,989,211 497 456469

27,925,698 -
5,714,274 6,341,754

488,616 .
3B6,674 723,002

2,796,219 -
76348 RO4.218
120,377,040 Sl‘lﬁ.#liid-t]

Running finance facility of Rs. 240 million (2013: Rs, 240 million) has been obtained by the Company from Naticnal
Bank of Pakistan (Holding Company) which is secured against hypothecation of amounis due from customers. The
mark-up is payable quarterly. During the year, mark-up structure of the facility was on Doating rate which is KIBOR

plus 250 basis points (based on timely payment rebate ranges from 50 1o 10 basis points) per annuim.

CONTINGENCIES AND COMMITMENTS
Commitmenis

For sale of quoted securities under future
contracts against countler commitments

IJARAH AGREEMENT

4

111,866,125

2013

— (Rupees) —=casaaea

110,161,555

[

The Company has obtained vehicles under ljarah agreement from Standard Chartered Modaraba for a period af four
vears. Financial charges included in rentzls are determined on the basis of discount fctor ppplicd a1 the rme of six

months KIBOR+3.25% per anum.,

The total Tjarah payments under ijarah are as follows:

Mat later than one year
Later than one vear and not [ater than five vears

OTHER OPERATING INCOME

Mark-up income on bank PLS deposits

Incame an margin trading system

Profit on term deposit receipts

Unrealized gain on futures contracts

Unrealized gain on investments classified as falr value
through profit and loss

Capital gain on sale of securities

Capital gain on mutual funds

Profit on cash margin with Karachi Stock Exchange Limited /

Mational Clearing Company of Pakistan Limited

Dividend income

Gain on disposal of property and equipment

Miscellaneous income
B ML —

26

2014

2013

—mm—eman | Huips ) ———

531,204 259,632
1,063,544 §02.352
1,594,752 951984
8,509,576 9,434,141
1,077,923 1431 856
3,720,207 3,010,137

= 063,515
182,037 .
10,754,278 9.560,501
2,217,571 .08 454
1,355,053 549,544

$41,550 510,973

45,720 600,914
236,919 i6,118

Iﬂédﬂﬁ-ﬂ ERALLI |B7



24,

24.1

14,2

i

26,

ADMINISTRATIVE EXPENSES 014 2013

Neote (Rupees)

Sularies, benefits and allowances 51,450,328 43 240 997
Staff retirement benefits 241 3,202,859 3,205,334
Renk S, 409,879 3114331
Telephone and fax 1,514,605 1,095,902
Karachi Stock Exchange Limited service charges 4,764,933 4,195,474
Depreciation 4 4,442,971 4,867,082
Eleciricity and utilities 1,845,507 1,952,831
Yehicle running expenses 3309,162 3,067,876
Insurance 1,631,709 1,809,411
Legal and professional 2,000 341 2059215
Central Depository Company charges 1,657,095 1.566,956
R.epairs and mainienance 1,540,504 156566
Amoriization 5 107,671 8,204
Printing and stationery G009 a7 2854
Entertainment 834,572 ROG. 474
Postage / courier 615,813 595260
Umrah Macility o employees id 1,026 556,580
Subscriptions 2,910,270 2,639,040
SECP transactions fees (23,026 Tla 0l
Office supplies 074,848 543,911
Auditor's remumeration 24.2 418,000 3208010
Ijarah charges 442,821 | 42,359
Computer expenses 130,352 120,117
Travelling and conveyance 572,855 336,898
Professionnl tax 208,250 211,690
Advertising and business promotion 326,930 -

Library und periodicals 60,819 38245
Seminar and training 56,650 18,400

00,604,776 80,080,600

This ncludes charge for defined bencfit plan Rs. 733,218 (2013: Rs, 769,327) s referred to in note 17, contnbution
to staff provident fund amounting to Rs. 1,962,877 (2013: Rs. 1,965,193} and contribution to E.O.B.L and 5. E.55.1
amounting 1o Rs. 506,764 (2013; Rs, 470,58 14).

Auditor's remuneration 2014 013
meemmneees (RuIpERs) s
Audit fee 300,600 LR
Fee for the review of statement of compliance with the Sin 000 >
Code of Public Sector Entities
Sindh Sales Tax 29,250 .
Dut-of-pocket expenses 38,750 20,801

418,000 320401
OTHER OPFERATING EXFENSES

Unrealized loss on futures cantracts 484,616
Unrealized loss on invesiments classified as fair value
through profit and loss - L 1i%840
Warkers' Welfare Fund 384,491 T,E19
873,107 J&EL
FINAMCE COST
Matk-up on short term running finance T60.878 B64,707
Finance lease charges 119,974 06,066
Bank charges 287,005 205,944
Guarantee commission charges 26,1 300,000 200,000
Rl II-IETIH:S? 1556717

27
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Criaranbes of Rs: 30 million (3013 Rs, 50 million) has been ebtamed by the Company from MOB Bank Limiled in faveur of Karehi Stock
Exchunge Limited which 15 secured against the pledge of wenm deposal receipis of Bs 50 millpon, The tern of the Mciliy & ome yoar which
shatdl remin valid il Oetober | 2005, The rate of guorantes comamizsion wad xed g (0 (5% (2013 0.15%) per quarier

TANATION Moge 1014 i3
sammmnee= [ HiprELS)

Current tax experse 3408310 2,941,094

Delerred wi ilE0,511) {27 A906)

3.301,799 3,706, 598

Helagionahip bevween ingome isx expense and agcoumiing profi

Prafi belore Lecanion 9234527 Lh (IR G2E

T 08 the upplicoble tax rate ol 33% (2013 14%) 44,0494 | 2253018

Tux elfect of bwer tax e on capital gain 7 dividend [2.980.085) (2,064 360)

Tux effect of permadient differences . Ti, 504

Oithers {062.210) 40048

I HE e e [

Siatus of tax assessments
The income tx assessanenls upts sxessment year 2002 - 2003 carrespanding Lo he sccauling year June 30, 2602 have boon tinalized

The retum for the 6 years 2003 = 2014 were Aled wider section 120 of the Incomie Taxs Crdinance, 2001 sccording io which the retur filed
i deemed pssessamen| vrder.

EARNINGS PER SHARE - BASIC AND DILUTED o4 213
[Huppres) seeeeemsees
Prafii for the yea |5.922.T24 3343
{Mumber of shores)
Weipghied averape number of ordinary shares
autstending during the year L3512 316 | 3. S03. 300
—— [Hupers) ---
Earnings per share - Bagic and dilaled 118 |95
REMUNERATION OF CHIEF EXECUTIVE ! DIRECTORS AND EXECUTIVES
Chiefl Executive Chairman / Rireciors Execifives Tuotal
014 2013 204 e 1] | 2014 el 0014 J013
[(Midprecs) —
Muringerial
TEnTmerstion o, TEL (R 4 EEd0, 00 SS0OM 600,000 15998 417 157135200 20AMMALT 20875200
Diins® 3661 51N LS00, DG - - 4,157,121 1,309,091 T.EI4, 009 3. 209,04
CHlser bekeflas - - AR, M | 25,000 2,134,224 1,119,007 3,584,229 | 244 00T
Rietareimerl b (s N7 B9 276,354 = = 267418 052,436 1,255197 1,228,500
Commission - - - - 509512 2007534 1.0 512 2007034
1.699,697 wgiﬂ |,E“E TEID[H]- ;Eﬁgﬂ 1 I.!i !J!EE 34,566,351 I 37aM50
Humber of pérsons | | i [&] 13 i3 14 |4

* iz represents bovus For 2003 and 2014, podd i CED and alber cxgoutives.

The chuel execulive and cortam cxecutives ore provided with free use of the Company's maumioed cars £ cash m Hew of cars and ke
phones (subject 10 limits authorized by the Company] in sccordance with the wems of esmploymsent.

by
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3.

TRANSACTIONS WITH RELATED PARTIES

The related parties and associaled undertakings comprise pavent company, iy subsidiaries and associaled
companies, directors and their relaled concerns and key management personnel. All transactions invelving related
parties arising in the nomal course of business are conducted at commercial terms and conditions. Trinsactions
with the key management personnel are made under the terms of employment | enlitlements, Contributions to the
employee retirement benefits are made in accordance with the terms of employee reticement benefit schemes and
actuarial advice. Details of transactions and balances with related parties during the period, other than thase which
have been disclosed elsewhere in these financial sttlements, are as follows:

Holding Compuany - 2014 2013
Mational Bank of Pakistgon ~ eesesem——— (Rupees) —-—
Transuctions

Brokerape earned 3,966,559 4,376,922
Hormowings 1035, DEH1 D 1.260,000.000
Repavment of bomrowings 065,000,000  _1,230,000.000
Finaneial charges on running finance 760,578 8§64, 107
Bulasnces

Trade debts -Ihl.'ﬂ 153!445

Asseciated Companies -
The Bank of Khyber, First Credit [nvestment Bank Limited and
First Nutional Bank Modaraba, NAFA Funds

Transactions

Brokerogs camed 3,048,280 2484874
Bank charpges — [1.418 ?!Tf?
Halaneey ————
Trade debis ﬂﬁég 53 3‘?':1,]#‘1_'
Trade pavable 70,348 894,218
Chairman / Directors and Chiel Execufive

Trinsaciiany

Brokerage earned = 132,628 110,496
Balumces

Trade debts - 208
Trade payable 240,526 45619

FINANCIAL RISK MANAGEMENT

The Management of the Company has an overall responsibility for the establishment and oversight of the
Company's tisk management framework. Management is also responsible for developing and monitering the
Company's risk management policies.

The Company's risk management policies are established to identify and analyse the risks faced by the Company,
1o set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes in market conditions and the Comparty's activities.

Risk Management Framework

The Company is exposed to the following risks in respect of financial instruments;

= Credit risk
=« Liguidity risk
- Murket risk

M e
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32, Risk Management Framework
The Company is exposed to the following risks in respeet of financial instruments:
- Credit risk
. Liguidity risk
- Market risk
321  Credit risk
Credit rizk is the risk that the counterparty to a financial instrument will couse a financial loss for the Company by
failing to discharge an obligation. The risk is generally limited (o principal amounts and accrued interest thereon, if
any. The Company's policy is to enter into financial contracts in accordance with the risk management framework,
Ciut of total assets of Rs. 419 million (2013: Rs. 846 million) the financial assets which are subject 1 credit risk
amounted to Rs, 274 million (2013: Rs. 703 million}, The camying amount of these financial asseis represents the
maximum credit exposure at the reporting date.
2014 2013
Nebe E—) - 11T P
Long term loans 1 3,000 2,183
Long term deposits 2,230,408 | 308,608
Trade debts Ixti 61,536,603 477,603,827
Loans and advances 1,358,078 [.741.644
Deposits and other receivables 15,751,802 67,045,522
Accrued mterest income 1,680,363 1,633,632
Investments - term deposit receipts 5 50,000,000 70,304,213
Receivable against margin trading 5,519,215 3,177,294
Cash and bank balances 3212 134,072,468 79,802,071
E'ﬂadﬁl.?dL 261 EE'SI"M
32.1.1 The ageing analysis of the trade debts is as follows:
2014
C ing amount
e Provision Amount
AIENRDL Impaired held e secured
outstanding o
{Rupies) ==
Mot yet due 47,685,443 . - 47,685,443 47,685,442
Upto 3 months 13,218,232 - - 13,218,232 13,218,232
3 to & months 97,148 - - 97,148 07,148
More than 6 months 4,115,611 3,279,831 (3,279,831} K35,780 835,750
65,116,434 3,279,531 !3!1"."9!;;“ = fi 1,836,603 ElEHSH!ﬁﬂg
2013
Carrying amount
Amount impaired Provision held Total iT;';:I
outstanding i
{(Rupees) ——- —
Nat yet due 39,472,383 - - 30.AT2385 19472383
Upto 3 months 10,365,826 - - 10,365,826 16,365,826
3 to & months 330,536 - - 330,536 30,530
Mare than & months 4,659,382 3,779,811 (3,279,831 | 3795531 1,379,551
HIEEE.IE? E E‘?ﬂ!!ll Iﬂiqu!ﬂEI ! 51 548296 5 IFEJ--E[.E*;'E.

32.1.2 The term deposits and balances with banks are held with banks which are rated Al+ or Al

e g

b
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32.3.3

3.4

Price risk

Price risk is the risk of unfavourable changes in the fair value of securities as a result of changes in the
value of individual shares / net asset value of units. The price risk exposure arises fram the Company's
investments in equity securities and units of mutual funds. The Company’s palicy is to manage price risk
through selection of blue chip securities,

The Company's investments in quoted equity securities and units of mutual funds amount 1o Rs, 111.212
million (2013: Rs 128.614 million) at the balance sheet date. The carrying value of investments subjeet
to equity price risk are; in almost all instances, based on quated market prices as of the balance sheet
date. Market prices are subject 10 fluctuation. Fluctuation in the market price of a securily may result
from perceived changes in the underlying economic characteristics of the investee, the relative price of
alternative investments and general market conditions.

In case of available-for-sale investments, a 10% increase / decrease in share prices and pet asset value al
year end would have increased / decreased the other comprehensive income ol the Company by
increasing / decreasing surplus on Tevaluation of such investment by the amounts given below.
Investments at fair value through profit and loss are curréntly not exposed to any price risk since the
Company has entered into future sale contract in respect of these securities.

2014 2013
—smmmn—e- (Rupees) =eeese- e
Effect on profit or loss (impairment loss) - =
Effect on other comprehensive income 19,484 2,042,736
Effect on investments 19,484 2,042,736

Currency risk

Currency risk is the risk that the fair value or future cash flows of o financial instrument will fluctuate
because of changes in foreign exchange rates. The Company, at present is not exposed 10 currency risk
as all transactions are carried out in Pak Rupees.

Fair value of Minancial assets and linbilities

Fair value is an amount for which an asset could be exchanged or a linbility settled between
knowledgeable willing parties in arm's length transaction. The table below analyses financial
instruments carried at fair value, by valuation method. The different levels (methods) have been defined
as follows:

Level |+ Fair value measurements using quoted prices (unadjusted) i active markets for identical assets
or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable

market data (i.e. unobservable inputs).
it
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Fair value of the financial assets that are traded in active markets are based on quoted market prices.
Since investment in Karachi Stock Exchange Limited (KSEL) is not listed on any stock exchange, a
quoted market price is not available and the fair value of such investment can not be determined with
reasonable accuracy. The following table shows fair values of financial assets and financial linbilities,
including their levels in the fair value heicrarchy. It does not include fair value information for
investment in KSEL and financial assets and financial liabilities not measured at fair value. These
financial assets and financial liabilities are short term and their fair value approximates their earrying
value.

Level 1 Level 2 Level 3 Total
(Rupees) -
Investments
- Available-for-sale 194,836 - - e 194.856
- Fair value through profit
and loss llliﬂ1?i1ﬁﬂ' - - lllaﬂ'i'.-';lﬁﬂ

Capital risk management

The primary objective of the Company's capital management is to maintain healthy capital ratios and
optimal capital structure in order to ensure ample availability of finance for its existing operations, for
maximizing sharcholder's value, for tapping potential investment opportunities and to reduce cost of
capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic
conditions. Furthermore, the Company finances ils operations through equity and management of its
working capital with a view to maintzin an appropriste mix between various sources of finance o
minimise risk.

NUMBER OF EMPLOYEES

The details of number of employees are as follows: 2014 2013
Average number of employees during the year 55 ab
Number of employees at year end 55 56
SUBSEQUENT EVENT

The Board of Directors has proposed a cash dividend of Rs.HIL per share (2013; Rs, 1.2 per share)
amounting to Rs. MIL _ million (2013 Rs. 16.203 million) at its meeting held on23-08 -20/8 for
approval of the members at the annual general meeting to be held on iy ~ - 28 These financial
statements do not reflect this appropriation which will be accounted for in the financial statements for

the year ended December 31, 2015.

DATE OF AUTHORIZATION

These finzncial stalements were authorized for issue by the Board of Directors of the Company in their

meeting held on 77 MAR Z1 h .

(T T

DIRECTOR
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