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Taurus Securities Limited

Balance Sheet
A aat Suiere 30, 2005

ASSETS

Non-Current Asscls

Property and equipment

Intangible asseis

Investment in shares of Karachi Stock Exchange Limited
Long term loans

Long term deposits

Deferred tax assel - nel

Current Assels

Trade debis

Loans and sdvances

Depaosits, prepayments and other receivables
Accrucd interest income

Investments

Receivable againy margin trading

Taxation = net

Cazh and bank balances

EQUITY AND LIABILITIES

Share Caplial and Reserves

Share capital

Heserves

Unrealised gain on re-measurement of available-for-sale investments

Non-current Liabilities
Liabilities agalnst assets subject to finance lease

Currenl Liabilitles

Trade and other payables
Current portion of liabilities agaknst azsets subject to finance lease

CONTINGENCIES AND COMMITMENTS

The annexed notes | 1o 34 form an integral part of these financial stalemenis,
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June 30, December 31,
1S 2014
(Rupees)

12,152,561 11,300,211
1,333,095 1,718,382
11,000,000 11,000, 0080
1,000 13,000
2,230408 2,230,408
1,866 877 2017339
8 SR04 2R.299. 19
5012519 61,836,603
1,599,991 1,158,078
42.610,747 18,865,517
106,603 2,680,363
150,662,190 161,211,996
. 5,519,225
7592409 6,915,865
202,715,071 i 34,093 308
461,499,562 152 480,955
-i'lil.ﬂl.‘r.!-ﬂ.l 420,780,345
135,023,060 135,023,060
177.551.999 164,240,669
178,988 91,542
312,854,047 299,155,271
571,632 T431 824
176,329,711 120,377,040
S27.013 304,210
176,656 824 120 681,250
490,083,503 420,780,345
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Taurus Securities Limited

Profit and Loss Account

For the six months period ended June 30, 2015

INCOME

Brokerage and commission

Other operating income
EXPENSES

Administrative expenses

Other operating expenscs

Finance cost

PROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE PERIOD

Earnings per share - basic and diluted

Nore

23

25
26

25

Six months Year

period ended ended
June 30, December 31,

2015 2014
eeme (RUPEES) ~ommmremeeeee
54,724,449 §2,929.424
13,517376 29,240,843
68,241,825 112,170,267

(47,993,769) (90,604,776)
(1,823,708) (873,107)
(582,186) (1,467,857)

(50,399,663)  (92,945,740)

17,842,162 19,224 527

(4,530,832) (3,301,799)

13,311,330 15,922,728

0.99 1.18

The annexed notes | to 34 form an integral part of these financial statements.
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Taurus Securities Limited

Statement of Comprehensive Income
For the six months period ended June 30, 2015

Six months Year
period ended ended
June 30, December 31,
2015 2014
—memmemeaanes {Rupees)
Profit for the period 13,311,330 15,922,728
Other comprehensive income
Items to be reclassified to profit or loss in subsequent periods
Unrealised gain / (loss) on re-measurement of
available-for-sale investments 138,154 (232,523)
Deferred tax on re-measurement of
available-for-sale investments 49,192 77,649
187,446 (154,874)
Items that will never be reclassified to profit or loss
Remeasurements of defined benefit liability - (3,673,566)
Current tax charge - 1,212,277
- (2,461,289)
Total comprehensive income for the period 13,498,776 13,306,565

The annexed notes | to 34 form an integral part of these financial statements,
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Taurus Securities Limited

Statement of Cash Flows
For the sin months period eoued Jume 30, 2003

CASH FLOWS FROM OFERATING ACTIVITIES
Prolil belfore tavstion

Adjusiments for:

Depreciateon

A Lol s

Actaateal ‘-_,-.m-'[l.:.s",-.,-n_n._-,.r...-;.,: i pther comprehemtivg St

(i3t on deponsl of property and ogusprment

Inzangibiles

Fanance ¢asl

Profit on bardk deposiis wnd term depodi fooeipes

Uneealized (gain) on invesimerts clasiified as fair valee theough profi and eas

Operating profit belare working caplial changes

{lagrease) / dedresse in operaling asseisg
Trade dchia

Lioam and advancdd

Diepasita, propenymnends and oiber recelvables
Receivable pgainst masgin irading

Imcrense § {decrease) |8 eperating labilitkes;
Trede and other payables
Met cank flowa from aperatiens

Tax pasd
Lowng term deposits
Financad charpes pasd

Mt guvh Nows Drom operating s iiviles

CASI FLOWS FROM INVESTING ACTIVITIES

Invesimeris - net of dupesal

Additions ko praperty ard edquipment

Addaions 1o intangiblcs

Peodid received on bank d-tpm-iu snad term d-tp-cuul: recerpli
Long term ksant 1o employees

Long teim deposita paid

Rale procecds from disposal of propenty arsd Edqui i
Nl canhi peacrated from lnveiting activilies

CASI FLOWS FROM FINANCING ACTIVITIES

Lease rercals pad
Diiwwderidy pasd
Short tenm fannang finsnce

Ml Ingrease in cush mod ek equivalsats
Cash and cash equivalends st beginning of the peviod
Cush pnd cavh equivalenis 81 end of the peried

Cush aad cash equivalents comprise
Cash ssul bank badances

The armeved rales | to 3 fore an ingegral par of thess firancial dalements
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Kin monthi Yiear
periad eaded e
June 30, Decembert 11,
013 a4
S——
17,840,162 19,2044 .57
1095050 4442971
L6R.INT 197,671
= (16T, 508)
(Ja.A31) [(43.719)
115,600 .
SR2. 186 1,467 857
(1 531.299) (12 529 T8}
i1 60, 437) {1E2.03T)
{T5L02T) (10412 616)
17090, 135 SRR
£734,084 415,767 204
(241,914} 333,566
(3N, T8 250 50,542 084
581931148 {1341 531}
{11,743,535) 455,351, T4)
4,346 300 AT4, 163 654
4588054 {185,008 400)
G0, 236 8 £9.125.251
{5,007 601) (8.037,260)
(510,050 {1 467 RET)
(R S1TE6T) (9.505,117)
54,709,183 TE630,1 04
11, T48 5% 17,351,027
(1.978.06%) (3,167 E4T)
(88,000) ;
S.305050 11,483,052
12,000 {10.81T)
. (%21, 800)
61,500 2 B A0
14,060,578 37,680 _HH
(142,257) (266,807
= (11.953.530)
. 29 B0 FR1
{148, 259) 53,0032, 5%08)
68,621,764 52T A
134,053,308 e RNy
03715072 134 04 3308

0L TIS 0T | 4091308
02715072 1 34 049, 0%
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CQ\mQ

BIRECTOR



Taurus Securities Limited -

Statement of Changes in Equity
For the six montiy period ended Sune 30, 2005

lusmed, Reserves Unrealised Tatal
sobreribed and gain an
paid-up capital remensEreEmeni
of mvailable-foar-
walle invesimends
{Rupees)
DNalance as af Jonwary 01, 2014 135,023,060 173,733,150 246416 309,002 626
Tatal commprehensive income for the year
Profit for the year ended Docomber 31, 2014 . 15,922,728 - 15,922,718
Other comprehensive Income
Uinrealized gain on re-measurcment of
gvallable-lor-sake investmenis - net of tax - . (134,574 (154,874)
Remeasurements of delined benelit liability - net of tax - (2,461,289) - (2,461,289}
. 13,461,439 (134,574) 13,306,565
Tronzoctions with mwaers, recorded direcily ln eqinity
Final cash dividend paid ot Rs. 1.2 per share for the year
ended December 31, 2013 - (16,202, 76T) " (16,202, 76T)
Interim cash dividend at Rs. 0.5 per share - (6, 751,153) . (6,751.153)
Balance as at December 31, 2004 135,023,060 164,240,669 91,542 299,355,271
Todal r;::lmpnr.l'rﬂr:hf ;ﬂl‘!ﬂml.'fﬂlf the pﬂfﬂ‘d
Profit for the six months period ended June 30, 20015 - 13311350 - 13311050
2l nrmprrl'r:mjh!' friciaring
nrealized gain on re-mcasurcment of
mvailslilesfor-sale investments - nel ol lax = - 187 446 187, 446
Remeasurements of defined benelil Hability - nel of tax = . " -
- 13013 187 446 13 498,776
Balance as st Jume 30, 2015 1 35,002,060 ITFIS."iEl'l'!'I 178,988 Jll-ﬂ.ﬁ-lﬁil'

The annexed notes | b0 34 form an integral pant of these financial stalemenis,
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Taurus Securities Limited .

Notes to the Financial Statements
For the six monihs period ended June 30, 2013

r

1.1

1.2

P

LEGAL STATUS AND NATURE OF BUSINESS

Taurus Securities Limited (the Company) is a public unquoted company, incorporated in Pakistan on
June 27, 1993 under the Companies Ordinance, 1984, The registered office of the Company is situated at
6th Floor, Progressive Plaza, Beaumont Road, Civil Lines, Karachi. The Company is a subsidiary of
National Bank of Pakistan, which holds 58.32% (2014: 58.32%) of the sharcholding of the Company.
The Company is engaged in the business of stock brokerage, investment counselling and fund
placements. The Company holds a Trading Rights Entitlement (TRE) Certificate from Karachi Stock
Exchange Limited (KSEL).

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board and Islamic
Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as
are notified under the Companies Ordinance, 1984, provisions of and directives issued under the
Companies Ordinance, 1984. Wherever the requirements of Companies Ordinance, 1984 or directives
issued there under differ with the requirements of IFRS and IFAS, the requirements of the Companies
Ordinance, 1984 and said directives shall prevail.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for available-
for-sale investments, investments at fair value through profit and loss and commitments in respect of
derivative financial instruments that are carried at fair value.

New accounting standards and IFRIC interpretations that are not yet effective

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on or after January 01, 2016:

. Amendments to 1AS 38 Intangible Assets and 1AS 16 Property, Plant and Equipment (efTective for
annual periods beginning on or after January 01, 2016) introduce severe restrictions on the use of
revenue-based amortization for intangible assets and explicitly state that revenue-based methods of
depreciation cannot be used for property, plant and equipment. The rebuttable presumption that the
use of revenue-based amortization methods for intangible assets is inappropriate can be overcome
only when revenue and the consumption of the economic benefits of the intangible asset are “highly
correlated’, or when the intangible asset is expressed as a measure of revenue, The amendments are
not likely 1o have an impact on the Company’s financial statements.

- Amendment to IAS 27 *Separate Financial Statements® (effective for annual periods beginning on or
afier January 01, 2016). The amendments to IAS 27 will allow entities to use the equity method to
account for investments in subsidiaries, joint ventures and associates in their separate financial
statements. The amendments are not likely to have an impact on the Company's financial statements.

LT




2.4

- Agriculture: Bearer Plants [Amendment to IAS 16 and IAS 41] (effective for annual periods
beginning on or after January 01, 2016). Bearer plants are now in the scope of IAS 16 Property, Plant
and Equipment for measurement and disclosure purposes, Therefore, a company can clect 1o measure
bearer plants at cost. However, the produce growing on bearer plants will continue to be measured at
fair value Jess costs to sell under 1AS 41 Agriculture. A bearer plant is a plant that: is used in the
supply of agricultural produce; is expected to bear produce for more than one period; and has a
remote likelihood of being sold as agricultural produce. Before maturity, bearer plants are accounted
for in the same way as self-constructed items of property, plant and equipment during construclion.
The amendments are not likely 1o have an impact on the Company's financial statements.

. Sale or Contribution of Assets between an Investor and its Associate or Joint Venture [Amendments
to IFRS 10 and IAS 28] (effective for annual periods beginning on or after January 01, 2016). The
main consequence of the amendments is that a full gain or loss is recognised when a transaction
involves a business (whether it is housed in a subsidiary or not). A partial gain or loss is recognised
when a transaction involves assets that do not constitute a business, even if these assels are housed in
a subsidiary. The amendments are not likely to have an impact on the Company's financial
statemenls,

- Annual Improvements 2012-2014 cycles (amendments are effective for annual periods beginning on
or after January 01, 2016). The new cycle of improvements contain amendments to the following
standards:

. IFRS 5 ‘Non-current Assets Held for Sale and Discontinued Operations’. IFRS 5 is amended 1o
clarify that if an entity changes the method of disposal of an asset (or disposal group) ie.
reclassifies an asset from held for distribution to owners to held for sale or vice versa without any
time lag, then such change in classification is considered as continuation of the original plan of
disposal and if an entity determines that an asset (or disposal group) no longer meets the critena
1o be classified as held for distribution, then it ceases held for distribution accounting in the same
way as it would cease held for sale accounting.

IFRS 7 ‘Financial Instruments- Disclosures’. IFRS 7 is amended to clarify when servicing
arrangements are in the scope of its disclosure requirements on continuing involvement in
transferred financial assels in cases when they are derecognized in their entirety. IFRS 7 is also
amended to clarify that additional disclosures required by ‘Disclosures: Offsetting Financial
Aseets and Financial Liabilities (Amendments to IFRST) are not specifically required for
inclusion in condensed interim financial statements for all interim periods.

- 1AS 19 *Employee Benefits’. 1AS 19 is amended to clarify that high quality corporate bonds or
povernment bonds used in determining the discount rate should be issued in the same currency mn
which the benefits are to be paid.

- 1AS 34 ‘Interim Financial Reporting”. IAS 34 is amended to clarify that certain disclosures, if they
are not included in the notes to interim financial statements and disclosed elsewhere should be
cross referred,

The above interpretation and amendments are not likely to have significant impact on the financial
statements of the Company.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards as applicable
in Pakistan requires management to make judgments, estimates and assumplions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses,

e &



3.1
a1l

3.1.2

3.2

The estimates and associated assumptions are based on historical experience and various other faclors
that are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis, Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period or in the peried of the revision and future
periods if the revision affects both current and future periods.

Judgments made by management in the application of approved accounting standards as applicable in
Pakistan that have significant effect on the financial statements and estimates with a significant risk of
material adjustment relate to property and equipment (nolc 3.1), classification and wvaluation of
investments and impairment there against, if any (note 3.6), employee benefit scheme (note 17) and

taxation (note 3.4).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment

Owned Asscts

These are stated at cost less accumulated depreciation and accumulated impairment, if any.

Depreciation is charged applying the straight line method at the rates specified in Note 4 1o these
financial statements, which are considered appropriate to write off the cost of the assets over their useful
economic lives,

Proportionate depreciation is charged in respect of additions and disposals made during the year. The
assets’ residual values and uselul lives are reviewed, and adjusted if appropriate, at each balance sheet
date.

Maintenance and normal repairs are charged to profit and loss accounl. Major renewals and
improvements are capitalized.

Gains and losses on disposal of assets, if any, are determined by comparing the sale proceeds with the
carrying values and are charged to profit and loss account.

Assels subject to linance lease

Assets subject to finance lease are stated at lower of present value of minimum lease payments under the
lease agreement and the fair value of leased assets. The related obligations under the lease are accounted
for as liabilities. Depreciation is charged by applying the straight line method at the rate given in
respective note 10 the financial statements. The finance charge is calculated at the rate implicit in the
lease.

Intangible asscls

These represent computer software, website developed and Trading Rights Entitlement (TRE) Centificate.

Computer software and website developed are recognized in the financial statements, if and only if, it is
probable that the future economic benefits that are attributable to the assets will flow to the Company;
and the cost of the assets can be measured reliably. These are carried at cost less accumulated
amortization and impairment, if any. Amortization of computer software and website developed is
charged to profit and loss account for the year on a straight line basis at the rates specified in note 5. The
amortization period and the amortization method for intangible assets with finite useful are reviewed, and
adjusted if appropriate, at each balance sheel dale,

TRE Centificate is recorded at nil value as explained in note 3.

[ A LN
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3.3

34

3.5

1.6

Ijarah

The Company accounts for assets under ijarah arrangements in accordance with IFAS-2 "ljarah” whereby
periodic ijarah payments for such assets are recognized as on expense in profit and loss account on
straight line basis over the ijarah term,

Taxalion
Carreill

The charge for taxation is based on taxable income at current rates of taxation after taking into account
tax credits and tax rebates available, il any.

Deferred

Deferred tax is recognized using the balance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements
and the tax base. This is recognized on the basis of expected manner of the realization and the settlement
of the carrying amount of assets and liabilities using the tax rates enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognized to the extent that future taxable profits will be
available against which the deductible temporary differences can be utilised. Deferred tax assets are
reduced to the extent that is no longer probable that the related tax benefit will be realised.

Trade debis and other receivables

Debts originated by the Company are recognized and carried at original invoice amount (which generally
equals the fair value) less any amount written off or provision made for debts considered doubtful.

Invesimenis

Investments in securities are initially recognized at cost, being the fair value of the consideration given,
including the transaction costs associated with the investment, except in case of investments at fair value
through profit and loss, in which case these transaction costs are charged to the profit and loss account.
All regular way purchases and sales of investments are recognized / derecognized on the trade date.
These are classified and measured as follows:

Investments af fair value through profit or loss

Investments which are acquired principally for the purposes of generating profit from short term
fluctuations in price or are part of the portfolio in which there is recent actual pattern of short term profit
taking are classified under this category. After initial recognition, these are re-measured at fair value.
Gains or losses on re-measurement of these investments are recognized in the profit and loss account
currently.

Held-to-maturify

These are securities with fixed or determinable payments and fixed maturity which the Company has the
positive intent and ability 1o hold to maturity. Afler initial recognition, these are measured at amortized
cost less any provision for impairment,

W Pwme, o



J.6.1

3.7

J.8

Availoble-for-sale :
Investments which are not classified in any of the preceding categories are classificd as available-for-sale
investments. Alter initial recognition, these investments are re-measured at fair value. Surplus / deficit
arising from re-measurement are taken to other comprehensive income until the investments are sold /
disposed-off or until the investments are determined to be impaired, at which time, cumulative gain or
loss previously reported in the other comprehensive income is included in the current year's profit and
loss account.

Impairment of linancial asseis
Egquity Securities

The Company assesses al cach reporting date whether there is objective evidence that the financial asset
is impaired. In case of equity securitics, a significant or prolonged decline in the fair value of the security
below its cost is considered as an indicator that the security is impaired. If any such evidence exists, the
cumulative loss measured as the difference between the acquisition cost and the current fair value, less
any impairment loss on that financial asset previously recognised in profit and loss account is reclassified
from other comprehensive income 1o profit and loss account.

Debl Securiiies

The Company assesses at each balance sheet date whether there is any objective evidence that a financial
asset or a group of financial assets is impaired, A financial asset or a group of financial assets is deemed
to be impaired if, and only if, there is objective evidence of impairment as a result of one or more events
that has occurred afler the initial recognition of the asset (an incurred ‘loss event') and that loss event has
an impact on the estimated recoverable amount. The recoverable amount represents present value of
future cash flows discounted at original rate of return. An impairment is recognised in profit and loss
account whenever the carrying value of asset exceeds ils recoverable amount.

Nor-Finanefal assets

The Company assesses al each balance sheet date whether there is any indication that assets except
deferred tax assets may be impaired. If such indication exists, the carrying amounts of such asscts are
reviewed to assess whether they are recorded in excess of their recoverable amount, Where carrying
values exceed the respective recoverable amount, assets are written down to their recoverable amounts
and the resulting impairment loss is recognized in profit and loss account. The recoverable amount is the
higher of an asset's fair value less costs to sell and value in use.

Derivative Mnancial instruments

Derivative financial instruments are initially recognised at fair value on the dates on which the derivative
contracts are enlered into and arc subsequently re-measured at fair value using appropriate valuation
techniques. All derivative financial instruments are carried as assets when fair value is positive and
liabilities when fair value is negative. Any change in the fair value of derivative instruments is taken to
the profit and loss account,

Securities under repurchase / reverse repurchase agreements

Transactions of repurchase / reverse repurchase of securities are entered into at contracted rates for
specified periods of time. These are considered to be financing transaction instead of real sale and
purchase of sccurities and are accounted for as follows:

2 Al
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310

3.11

L

313

Repurchase agreemenis .

Securities sold with a simultancous commitment to repurchase at a specified future date (repos) continue
to be recognised in the balance sheet and are measured in accordance with accounting policies for
investments. The counterparty liability for amounts received under these agreements is included in funds
under repurchase agreements. The difference between sale and repurchase price is treated as mark-up on
repo transactions of quoted investments and accrued over the life of the repo agreement.

Reverse repurchase agreemenis

Securitics purchased with a corresponding commitment to resell at a specified future date (reverse repos)
are not recognised in the balance sheet as investments. Amounts paid under these agreements are
recorded as 'Financing under reverse repe’. The difference between purchase and resale price is ircated as
mark-up on reverse repurchase transactions, as the case may be, and accrued over the life of the reverse
repo agreement.

Securitics under margin trading

Securities purchased under margin trading are included as ‘receivable against margin trading’ at the fair
value of the consideration given. All margin trading transactions are accounted for on the settlement date.
Income on margin trading is caleulated on outstanding balance at agreed rates and recorded in profit and
loss account,

Cash and cash equivalents

Cash in hand and at banks is carried a1 cost. For the purposes of cash flow statement, cash and cash
equivalents consist of cash in hand and bank balances with original maturities of three months or less and
shart term running finance,

Revenue recognilion

Brokerage and other income is accrued as and when earned.

Gain or loss on disposal of securities is taken to income in the period in which it arises.

Dividend income is recorded when the Company's right to receive payment is established.

Mark-up / interest from margin trading, reverse repurchase transactions and term deposit receipts is
recognised on a time proportionate basis.

Other revenues are recognised on accrual basis.

Provision

A provision is recognised when the Company has a present legal or constructive obligation as a result of
past event and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation of which reliable estimate can be made.

Fiduciary assels

Assets held in trust or in a fiduciary capacity are not treated as assets of the Company and accordingly are
nol included in these financial statements.
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3.14

315

J16

317

318

Staflf retirement benefits
Accounting policy of defined benefit plans is as follows:
Crratuity scheme

The Company operates an approved and funded grawity scheme for all eligible employees who have
completed the minimum qualifying period of service of 5 years. The liability / asset recognized in the
balance sheet is the present value of defined benefit obligation at the balance sheet date less fair value of
plan assets. The defined benefit obligation is calculated annually using Projected Unit Credit Method.
Remecasurements which comprise actuarial gains and losses and the return on plan asscts (excluding
interest) are recognized immediately in other comprehensive income.

The Company determines the net interest expense (income) on the net defined benefit liability (asset) for
the period by applying the discount rate used to measure the defined bencfit obligation at the beginning of
the annual period to the then-net defined benefit liability (asset), taking into account any changes in the
net defined benefit liability / (asset) during the period as a result of contribution and benefit payments.
Met interest expense and current service cost are recognized in profit and loss account,

Provident fimd

The Company operates an approved funded provident fund scheme covering all its employees. Equal
monthly contributions @ 10% of the basic salary are made by the Company and employees to the fund in
accordance with the fund rules.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which these are incurred, except to the
extent that they are directly attributable to the acquisition or construction of a qualifying asset (i.e. an
asset that necessarily takes a substantial period of time to get ready for its intended use or sale) in which
case these are capitalised as part of the cost of that assct.

Financial instrumenis

All financial assets and financial liabilities are recognised at the time when the Company becomes a party
to the contractual provisions of the instruments. Financial assets are derecognised when the Company
loses control of the contractual rights that comprise the financial assets or portion of financial assets,
while a financial liability or part of financial liability is derecognised from the balance sheet when the
obligation specified in the contract is discharged, cancelled or expire. Any gain or loss on de recognition
of the financial assets and liabilities is taken to income currently.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
when there is a legally enforceable right to set-off the recognised amounts and the Company intends to
either settle on a net basis, or to realise the asset and settle the liability simultaneously,

Dividend and appropriation to reserves

Dividend and appropriation 1o reserves are recognised in the financial statements in the period in which
these are approved.
v
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4.1

There were no disposals of property and equipment with net book value in excess of Rs. 50,000
cach.

INTANGIBLE ASSETS

Trading Rights
Entitlement Compuicr
(TRE) Softwars e
Certilicate®

Ner carrying vafue baxis {(Rupecs)

as af June 36, 2015
MNet book value at January 01, 2015 1,738,382 1,738,382
Additions during the period 55,000 55,000
Adjustment (225,000) {225,0010)
Disposals / write-off

- Cosl (289,500) (289,500)
= Accumulated amortisation 189,500 289,500
Amortisation for the period (268,287) (268,287)
Closing net book value 1,333,095 1,333,095
Giross carrping value boxis

as af June 30, 2015
Cost 5,854,207 5,854,207
Accumulated amortisation (4,521,111) {4,521,112)
Met Book Value 1,333,095 1. 333,095
Rate of amortization (%) A¥%
Net carrying value basis

as af December 31, 2014
MNet book value at January 01, 2014 §5,803 £8.803
Additions during the year 1,757,250 1,757,250
Amortisation for the year (107.,671) (107,671)
Closing net book value 1,738,382 1,738,182
Crroxs carrying value basis

ax af December 31, 2014
Cost 6,280,707 6,280,707
Accumulated amortisation {4,542,325) (4,542,325}
Net Book Value 1,738,382 1,738,382
Rate of amortisation (%) 33%

*The TRE Centificate acquired on surrender of Stock Exchange Membership Card is stated at Nil value.

For details please refer to Note 6.

According to the Stock Exchanges (Corporatisation, Demutualization and Integration) Act 2012, the
TRE Certificate may only be transferred once to a company intending to camry out shares brokerage
business in the manner to be prescribed. Upto December 31, 2019, a Stock Exchange shall offer for
issuance, 15 TRE Certificates each year in the manner prescribed, After 2019, no restriction shall be
placed on issuance of TRE Certificates. The Company has marked lien on TRE certificate in favour of

the KSEL 10 fulfil the requirement of Base Minimum Capital.

il M



6.1

Tll

INVESTMENT IN SHARES OF KARACHI STOCK - June 30, December 31,
EXCHANGE LIMITED - Availahle-for-sale 2015 2014
Note {Rupees)
Investment in shares of Karachi Stock Exchange Limited 6.1 11,000,000 11,000,000

This represents shares of Karachi Stock Exchange Limited (KSEL) acquired in pursuance of
corporatization and demutualization of KSEL as a public company limited by shares. As per the
arrngements the authorized and paid-up capital of KSEL is Rs. 10,000,000,000 and Rs. £,014,766,000
respectively with a par value of Rs. 10 each. The paid-up capital of KSEL is equally distributed among 200
members (termed as “initial shareholders” of the exchange after corporatization) of KSEL by issuance of
4,007,383 shares to each initial sharcholder in the following manner:

1. 40% of the total shares allotted (i.e. 1,602,953 shares) are transferred in the House Account - CDC of
cach initial sharcholder; and

2. 60% of the total shares (i.e. 2,404,430 shares) have been deposited in a sub-account in Company's
name under KSEL's participant 1D with CDC which will remain blocked until they are divested to
strategic investor(s), general public and financial institutions.

Right 1o receive distributions and sale proceeds against 60% shares in the blocked account shall vest in the
initial sharcholder, provided that bonus and right shares (if any) shall be transferred to blocked account and
disposed ofT with the blocked shares.

Right to vote against blocked shares shall be suspended till the time of sale.

The shares of KSEL shall be listed within such time as the SECP may prescribe in consultation with the
Board of Directors of KSEL.

The above shares and TRE Centificate were received against surrender of Stock Exchange Membership
Card, As the fair value of both the asset transferred and asset obtained can not be determined with
reasonable accuracy and the value of TRE Certificate is estimated to be not material in view of the
conditions described in Note 5, the entire carrying value of Stock Exchange Membership Card in
Company's books has been allocated to shares of KSEL. No gain or loss has been recorded on the
exchange. The Company has pledged the shares with KSEL to fulfil the requirement of Base Minimum
Capital.,

LONG TERM LOANS June 30, December 31,
2015 2014
Note - (Rupces)
Secured - considered good
Employecs (other than executives) 7.1 25,000 39,183
Current portion 1 (24,000) {26,183)

1,000 13,000

This represents interest-free loans provided to employees who have completed at least one year service
with the Company, The facility is granted for purchase of motor cycle and is repayable in 60 monthly
instalments deducted from the salary. These loans are secured against registration of motor cycle in the
Company’s name.

k..ﬁ'h‘.:.l_-
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9.

2.1

LONG TERM DEMOSITS June 3, December 31,
) 2015 2014
MNive —eeaeee— (Hupees)
Sccurity deposits against rental property 342,498 142,498
Karachi Siock Exchange Limited (KSEL) £ National Clearing
Company of Pakistan Limited (NCCPL) &l 400,00 400,000
Security deposils against asset acquired undcr
ljarah agrecment £ finance lease 1,385,100 1,385,100
Chher deposils I A10 102,810
1,230,408 2,230,408
This represents deposit with KSEL / NCCPL. for trading in ready and future market.
DEFERRED TAX ASSET - net
Deferred tax assels arising inm respect of
Provision for doubtful debts 983,461 1 147,941
Accelernted tax deprecintion allowance 695,230 555273
Provision for impairment in value of investments 209,527 244,448
Excess of nccounting book value of lease liabilitics over leased asscls (82,307) 11,604
Revahuation of investrments at fair value through profit and loss 60,965 107,300
1,866,377 2,066,608
Deferred tax labilities arising in respect of
Revaluation of avatlable-for-2ale investmenis - (49.292)
| ATT 2017389
Movement in temporary differences during the period
Al Jamusry  Recogrieed in  Hecogalaed ln Al Recogniped In ~ Mecognleed bn Al Juse 30, I0I3
1, 2814 Prafit and Law wihad December  Preofll gad Lo oilser
Azeaasl comprehesabve 3, 1004 Apcauni compre e nabe
i e imgame
D forred o nasets arining
I peapcl ol
Provvideen for doubthal debes 1,115,143 3.4 - I AE7 510 168, 4TF) - G83 462
Acceicraied ax depraiation
i lrecand 494 59 454 . 553978 1 39 853 653,230
Provision for impainmenl 0
wahue of Freesimonls ZIT AL &R 344 44K {34,521 i i
Esceis of sicounting book
walise of Base Eabildtied oved
leated pRacia {47} 12,091 I &14 {93920 (E2,307T)
Revaluatspn el snviiinsdii M
fair walis thiough prafil
and Ioa 53,150 54,152 107,303 (46,331) 2 60,965
1,900,170 168811 . 2,065,681 (15,800 ) . 1,866,877
Laans Delerresd max labillcies
ariaing Is revpeci of
Eevalualson of svailable-for-nake
Evestmerts {(126.941) : 7,640 {49.292) 49,391
Net delerred tan aEseta L}H? 16 511 T A% :_,I'.IIE'U' {15 Rl — 49, 353 w
t t“"':\L-
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11.

11.1

12.

12.1

TRADE DEBTS

Secured - considered good

Due from clients against trading of securities
Due from National Clearing Company of Pakistan

Lamnted

Due from associated companies [ persons against

trading of securities

Unsecured = considered doubtful

Provision for doubtful debts

LOANS AND ADVANCES
Secured - considered good
Executives

Employees (other than executives)
Current portion of long term loans

Note

1.1
1.1

_ June 30, December 31,
2015 2014
weme (RUPEES) wommmmmwmeen
44,370,357 61,410,118
10,715,972 -
1,026,190 426,485
56,112,519 61,836,603
3,278,207 3,279,831
59,390,716 65,116,434
(3,278,207) (3,279.831)

56,112,519

61,836,603

830,000 298,050
745,992 1,033,845
24,000 26,183
1,599,992 1,358,078

This represents interest-free loans to executives and employees whose recovery is made in 12 equal
monthly instalments. The facility is secured against retirement benefits of the respective executives and

employees.

DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES

¥
Prepayments

Deposits - Karachi Stock Exchange Limited (KSEL)/
Mational Clearing Company of Pakistan Limited

(NCCPL)

Receivable from provident fund scheme

Others

This represents deposits maintained with KSEL and

trading transactions.
E_*Hl'.-..ll-l—-l‘

Nate

f2.1

June 30,
2015

858,244

41,705,524

46,979

December 31,
2014

(Rupees) ~——eee—mee

3,113,715

15,630,909
10,908
109,985

42,610,747

18,865,517

NCCPL in respect of future, ready and margin



1% ACCRUED INTEREST INCOME Jupe 30, December 31,
. 1015 2014
Mote e LU T2 LI
On term depasit reecipls . 1,936,164
On savilgs accounts 2,603 697626
On margin troding . 16,573
106,603 2,680,363

I4. INVESTMENTS

Held-to-matusity - 50,000,000
Avniloble for g3l ~ in shares 4.7 13299 174,836
Fair value through profit and loss - in sharea .2 i 50,330,200 111,817,160

150,662,190 161.211,996

i4.1  Available-for-sabe
14.1.1 Detall af investment in Hated shares

This represents shares acquired from Natianal Clearing Company of Pakisian Limited (NCCFL), under the CFS MK 1l square up
scheme (ihe scheme) signed up by the Company with NCCPL, on Decomber 28, 1008, Under the provisions of the scheme, the
Company as Financer had purchased 30% of the shares finsnced under CFS MK 11, and the remaining 70% had been received in cash
from NCCPL afler completion of [he squating up process, a3 fall and final sctilement of all amounts receivable 1o the Company, as
Finangicr, against open CFS I release Lransaciion.

Jume 30, December 31, June 30, December 31,
015 004 1015 2014
Numler of Shares Manie af invesles Casl Markel Valwe  Markel Value

{Rupees)
INYESTMENT COMPANY
13400 13400 Johangh Siddiqui & Company Limiled 781426 332590 194,516
752,426 331,990 134,816
Provision for impabrment in valug of
investmenis (698 424)
Unncalized gain oa me-measurcirent
ol investment 278,784
Carrying value 331990

142  Falr valoe throagh profit and lois

Jume 30, December 31, June 30, December 31,
015 ] B pii] ] 2004
Number of Shares Mame of invesice Canl Market Value  Markel Valoe

{Hupees}
O AND GAS
. 46,500  Pakistan State Oil Company Limited - - ihad3 R14

FOOD FROGUCERS

- 95,000 Engro Foods Limited - - 10,301,300
CHEMICALS
£06, 5040 184,500 Engro Corporation Limated 149,268,771 150,319,200 £4,063, 045

149,268,771 150,319,200 110,007,160

Linrcalised gain on re=nacasurement

to (air volse 1,060 419
V3 LT Cn rrﬂut value INEI'JIIM
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14.2.1 These shares have been sold under futures contracts. The total value of the contract and corresponding

14.3

16.

16.1

16.2

17.

17.1

unrcalized pain is mentioned in note 22 and 23 respectively.

The following shares are appearing in Company's House Account No. 39 which were purchased by the
Company on behalf of the customers under Group Account. The owners of such shares are untraceable
and these shares are unclaimed and remained parked in the House Account of the Company. The malter
has been referred to Central Depository Company of Pakistan Limited and on resolution the shares shall
be transferred 1o the appropriate account,

Name of Investee Number of Market value

shares June 30, 2015

{Rupees)

Bawany Sugar Mills Limsted 500  Not available
ideal Spinning Mills Limited 1,000 10,000
Innovative Investment Bank Limited 15  Not available
Mational Bank of Pakistan | 1,404 606,579
Sui Morthern Gas Pipelines Limited 13 1,945
TAXATION - net June 30, December 31,

2015 2014

Nofe sereremeeeee (Rupees) -—————-—

Opening balance 6,915,865 1,134,638
Provision for taxation
- recognised in profit and loss 27 {4,331,028) (3,468,310)
= recognised in other comprehensive income - 1,212,277
Advance tax 5,007,602 8,758,079
Adjustment against WWF payable - (720,819}

'.I'!SSII A39 6,915,865

CASH AND BANK BALANCES

Savings accounts 16.1 186,838,032 129,442,471
Current accounts 15,793,296 4,629,997
Cash in hand 83,744 20,840

202,715,072 134,093,308
These carry profit rates ranging between 6% to 8.50% per annum (2014: 6% to 8.50% per annuim).

Balances held with associated undertakings in current and savings accounts amount lo Rs. 1,175,213
(December 2014: Rs 2,952,350) and Rs. 4,059,785 (December 2014: Rs. 15,759) respectively.

EMPLOYEE BENEFITS

Gratuity fund

The Company operates an approved funded gratuity scheme for all its permanent employees who have
completed the qualifying period. Acluarial valuation of the fund is carried oul annually and the last

actuarial valuation was carried out as at December 31, 2014,
b P e, o
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17.1.1

17.1.2

17.1.3

17.1.4

Actuarial assumptions

Financial assumplions

Discount rate

Expected rate of increase in salanes
- First year following valuation

- Second year following valualion

- Third year following valuation

- thereafler

Demographic assumplions
Mortality Rates (for death in service)

Rates of employee turnover

Reconciliation of (receivable) / payable to deflined
benefit plan

Present value of defined benefit obligation
Fair value of plan assets
Met obligation / (asset)

Movement in present value of defined benefit obligation

Opening net liability

Expense for the period [ year

Contribution / benefits paid during the period / year
Other comprehensive income (OCI)

Al end of the period / year

~Movement in fair value of plan asscts

Fair value of plan assets at beginning of the period / year
Interest income on plan assets

Actual contribution by employer

Actual benelits paid during the period / year

Other comprehensive income (OCI)

Fair value of plan assets at end of the period / year

ket L P
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December 31,
2014

(Per cent per
annum)

11.25

B.00
8.00
8.00
5.00

LIC 94-96,
Rated down 3
years for
females

2% per annum

upto age 40,
Nil
therealter
June 30, December 31,
2015 2014
{(Rupees)

9,977,056 9,677,976
(8,112,910) (6,881,757

1,864,146

2,796,219

9,677,976 7,192,719
712,878 1,864,346
(413,798) (2,534,686)

. 3,155,597
9,977,056 9,677,976
6,881,757 2,686,928

. 1,131,128
1,644,951 116,356

(413,798) (2,534,686)
; (517.969)

8.112,910

6,881,757




17.1.5

17.1.6

17.1.7

17.2

Movement in net defined benefit liability / (asset)

Asset / (liability) at beginning of period / year

Net periodic benefit cost / (income) for the period / year
Employer's contribution during the period / year
Remeasurement recognised in other comprehensive income
Asset / (liability) at end of period / year

Defined benelit cost for the year

Coust recognised in prafit and loss for the period / year

Current service cost

Interest cost on defined benefit obligation
Interest income on plan assets

MNet interest cost

Cost recognised in profit and loss account

Remeasurements recognised in other comprehensive
income during the period / year

Actuarial (gain) / loss on obligation
Return on plan assels over interest income
Total remeasurements recognised in other comprehensive income

Total defincd benelit cost for the year
Composition of fair value of plan assets

Cash and cash equivalents
- Not quoted
Total fair value of plan assels

Provident fund

Met assels ol the fund

Cost of investments made (actual investment made)
Cost of investment / net assets of the fund

Fair value of investments

Break-up of investments of provident fund
Cash at bank

June 30, December 31,
2015 2014
- [(Rupees) ——-—
2,796,219 (1,494 209)
712,878 733,218
(1,644,951) (116,356)
- 3,673,566
1,864,146 2,796,219
712,878 796,486
- 1,067,860
- (1,131,128)
- (63,268)
712,878 733,218
- 3,155,597
- 517,969
- 3,673,566
TIERS. e NGIES
6,881,757 6,881,757
6,581,757 6,881,757
June 30, December 31,
2015 2014
{unaudited) (unaudited)
(Rupees) (Rupees)
4,914,087 4,819,237
4,524,123 4,401,365
92.06% 91.33%
S TP NI X K 53
4,524,123 4,401,365
4,524,123 __ﬂlﬂ_:’li

Investments out of provident fund have been made in accordance with the provisions of the section 227
of the Companies Ordinance, 1984 and the rules formulated for this purpose.

PR
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18. SHARE CAPITAL
18.1  Authorised Share capital
June 30, December 31, June 30, December 31,
2018 2004 2018 2004
(Number of shares) (Rupees) -—————x
40000000 40,000,000 Ordinary shares of Rs. 10 cach 400,000,000 __:IU-U.WU.EW
18.2 lsswed, subscribed and paid-up capital
Cedinary shares of Rs. 10 cach
13,502,306 13,502,306 fully paid in cash 135,023,060 135,023,060
e L e e — ] ————emae—
18.3 Pattern of sharcholding of the Company is as follows:
Namber of e holding
shares
Mational Bank of Pakistan (Holding Company) 7,875,002 58.32
The Bank of Khyber (Associated Company) 4,050,374 30.00
Saudi Pak Industrial and Agricultural Investment
Company Limited 1,125,001 £33
The Bank of Khyber - Employee Gratuity Fund 449,627 3.33
Cither Individual Shareholders 2,302 .02
13,502,306 160

19. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

June 30, 2015 December 31, 2014
Period Minimum Present Value Minimum Present Value
Lense Lease Payments
{Rupees) R == [ Rupecs)
Upto one year 3T272 27,113 187,744 304,210
One year to three years 585,854 572,632 786,080 743,824
965,126 899,745 1,173,824 1,048,034
Finance charges allocated to
future periods (65,381) - (125,790) -
Present value of minimum
lease payments 99,745 890,745 1,048,034 1,048,004
Current maturity shown under
current linhilities - (327,113} - (304,210)
£99,745 572,612 1,048,034 74 3.:!l

The Company has entered into lease agreement with NBP Leasing Limited for lease of vehicle. Lease rentals are
payable in monthly instalments. Financial charges included in lcase rentals arc determined on the basis of discount
factor applicd at the rate of six months KIBOR+3,5% per anum. At the end of the lease the ownership of the assets shall
be transferred 1o the Company on payment of residual value (to be setiled against lease key money paid Lo leasing

company) amounting o Rs, 301,400,
LA P .
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1.1

1.2

113

TRADE AND OTHER PAYABLES June 30, December 31,

015 2014
(Rupees)
Due to clients against trading of securities 161,700,006 52989211
Due to National Clearing Company of Pakistan Limited - 27,925,698
Accrued and other liabilities 10,495,095 5714274
Unrealized loss on Mulures coniracl 1 466,865 ABEG1G
Payable to Workers' Welfare Fund 743,509 J86,674
Payable to gratuity scheme 1,864,146 2,796,219
Due to associated companics / persons against trading of securities - 76,348
176,329,711 Iw
SHORT TERM RUNNING FINANCE FACILITY

Running finance facility of Rs. 240 million (2014: Rs. 240 million) has been obtained by the Company from National
Bank of Pakistan (Holding Company) which is secured against hypothecation of amounts due from customers. The
mark-up is payable quarterly. During the year, mark-up structure of the facility was on floating rate which is KIBOR
plus 250 basis points (based on timely payment rebate ranges from 50 to 10 basis points) per annum. At June 30, 2015
and December 31, 2014, the facility remained unutilized.

CONTINGENCIES AND COMMITMENTS
Contingency

The Company has received an order from Federal Board of Revenue for non-payment of Federal Excise Duty [FED] on
Company's services under Federal Excise Act, 2005 for tax years 2010 to 2013 amounting to Rs. 18.603 million. The
said demand represents duplicate levy of FED on services on which sales tax has already been paid under the Sindh
Sales Tax on Services Act, 2011. An appeal / stay application has already been filed before Commissioner Inland
Revenue — Appeals [CIR{A)], which is pending. The Company has challenged the order on constitutional grounds
before the Hon'able Sindh High Court along with Siockbrokers' Association wherein interim stay of demand has been
granted. The Company is confident that there will be no liability in respect of the above stated order,

Commitmenis June 30, December 31,
2018 2004
(Rupees)

For sale of quoted securities under future
contracts against counter commilments 150,685,735 111,860,125

LIARAII AGREEMENT
The Company has obtained vehicles under ljarah agrecment from Standard Chartered Modaraba for a period of four

years. Financial charges included in rentals are determined on the basis of discount factor applied at the rate of six
months KIBOR+3.25% per anum,

The total ljarah payments under ijarah are as follows: June 30, December 31,
2015 2014
- (Rupees)
Mot later than one year 1,390,824 531,204
Later than one year and not later than five years 2,951,068 1,063,548
U DS 4. 341,892 1,594,752
23
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OTHER OPERATING INCOME

Mare

Mark-up income on PLS bank deposits

Income from margin trading sysiem

Profit on term deposit receipis

Unrealized gain on investments classified as fair value
through profit and loss

Capital gain on sale of securitics

Capital gain on sale of units of nutual funds

Profit on cash margin with Karachi Stock Exchange Limited /
Mational Clearing Company of Pakistan Limited

Dividend income

Gain on disposal of property and equipment

Miscellanecous income

ADMINISTRATIVE EXPENSES

Salaries, benelils and allowances
Stafl retirement benefits 4.1
Rent
Telephone and fax
Karachi Stock Exchange Limited service charges
Depreciation 4
Electricity and wlilities
Vehicle running expenses
Insurance
Legal and professional
Central Depository Company charges
Repairs and maintenance
Amortisation 5
Printing and stationery
Entertainment
Postage / courier
Umrah I':u:i:lil‘l.' io employees
Subscriptions
SECP transactions fees
Office supplics
Auditor's remuneration 24.2
ljarah charges
Computer expenses
Travelling and conveyance
Professional tax
Advertising and business promaotion
Library and periodicals
Seminar and training
4 ST
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Six months Year

period ended ended
June 30, December 31,

2015 2014

{Rupees) -

2,670,194 §.809.576
198,996 1077923
161,006 3,720,207
1,060,429 I R2.037
6,508,031 10,754 278
1,443,670 2217.571
726,641 1,355,053
601,107 841,550
30,831 45,729
16,361 236919
IE.SITETE 19,240,843
25,907,969 51,450,328
1,051,924 3,202,859
1,792,362 3,409,579
1,040,411 1,814,605
3,019,956 4,764,913
2,095,050 4,442,971
1,148,401 1,845,597
1,182,756 3,309,162
762,915 1,631,709
1,451,592 2,009,382
1,056,030 1,657,095
1,078,977 1,540,504
268,287 107671
491,558 601,809
578,030 84,572
270,530 615513
639,380 641,026
111,053 2,510,270
396,959 623,026
474,013 a74 843
350,000 418,000
693,776 442 821
27,528 130,392
441,688 571,855
115,150 208,250
309,200 126,930
35,367 60,819
63,000 56,650
47,993,769 40,604,776




16.

7.

7.1

4.1
L e
25.

This includes charge for defined benefit plan of Rs. 712,878 (2014: Rs. 733,218) as referred to in note 17, contribution
to stafl provident fund amounting 1o Rs, 1,101,811 (2014: Rs. 1,962,877) and contribution to E.O.B.L. and 5.E.5.5.1
amounting to Rs. 254 820 (2014: Rs. 306,764).

Auditor's remuncration Six months Year
period ended ended
June 30, December 31,
015 2014
Nove eemeeresees | Hupees)
Audit fee 300,000 300,000
Fee for reporting on Net capital Dalance 15,000 .
Fee for the review of statement of compliance with the
Code of Public Sector Enlitics 12,500 £0,000
Sindh Sales Tax 9,500 29,250
Out-of-pocket expenses 1,600 38,750

359,000 418,000

OTHER OPERATING EXPENSES

Workers' Welfare Fund 356,843 84,491
Unrealized loss on futures contracts 1,466,865 488,616

FINANCE COST

Mark-up on short term running finance 225,139 760,878
Finance lease charges 43 466 119,974
Bank charges 238,581 287,005
Guaraniee commission charges 75,000 300,000
582,186 | 467,857
TAXATION
Current lax expense 4,331,028 JAG6R310
Deferred 2.1 199,804 (166,311)

4,530,832 3,301,799

Relationship between income fax expense and accounling profit

Profit before taxation 17.842,162 19,224,527
Tax ot the applicable tax rate of 32% (2014: 13%) 5709472 6,344,004
Tax effect of lower tax rate on capital gain / dividend (1.492,987) (2.980,085)
Dihers 314,327 (62,2100
s 4,530,831 3,301,799
25
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9.1

3o,

The income iax aisessments upbo assessment year 2002 - 2003 corresponding 10 the accounting vear June 30, 2002 have been finakized.

The retuim Fod the tax years 20073 - 2004 were filed under section 120 of the Income Tax Ordinance, 2001 according to which ihe retun filed
is decmed misessmen! onder.

EARNINGS PER SHARE - BASIC AND DILUTED Six months Yenr
period ended emded
June M, December 11,
015 2014
{Rupees)
Poofit for e yeat 13110 13922 128
(Namber of shares)
Weighted average number of atdinary shares
outsianding during the period / year 02306 13502306
e [Ru1pttd) ———
Eammings per skare - Basie and dilated 0,57 II%
REMUNERATION OF CIHIEF EXECUTIVE / DIRECTORS AND EXECUTIVES
Chilel Executive Chairman [ Hrettors Executives Total
1015 014~ 015 20014 015 014 ® 015 2004
[Rupeer)
R anxgerial
Femncralion 3,710,467 4,750,000 115000 530,000 TAES 334 15998 417 10810 80] 11, 2598.417
Bofes - 1661 818 - - Lopdgda 41571210 2,000,000 7818939
Cither benefits - . 135,000 450,000 1017580 2134324 1,152,980 1584224
Fetrement benefitg 164,271 2ET.BT% - - 631,608 w1418 TISATY 1,153,297
Commission . . . . 1449483 1,609,512 1,449,483 1,609,512
—bBI4II8 _BSPO60T, 260000 LOCO000, 12084405 24866590, 16210143, _J4SGRIEP,

This represents bonus for 2013 and 2014, paid 1o CEQ and other executives.

The chief executive snd cerfam execulives are provided with Free use of the Company’s maintained cars / cash in ey of cars and mobile
phones (subject 1o limits suthorized by the Company) in accordance with the ierms of employment

TRANSACTIONS WITH RELATED PARTIES

The relaled partics and astociated undemakings comprise bolding company, s subsiduatecs and associaled companies, direciory and their
related eoncernd and looy managervend persannel. All trantsclions mvalving relabed parties ariging in e bosmmal course of butiness are
conducied al commencial terma and conditions. Tranzactions with the key management personncl are made under the lemss of emphoyment /
entitlemsents, Contributions 1o the employee retirement benelits are made in sccordance with the terms of employes retirement benefit schemes
and sctuarial sdvice, Details of transaclions and balances with related parties during the period, other than those which have been disclosed
elicwhere in these financial satements, are as follows

Bl




3.

Halding Company =
MNational Bapk of Pakistan

Tramvastions

Drokernge camed
Borrowings

Hepasmnd ol borrowhivgs

Financial charges on running Ninance

Ralairces
Trode debls

Associnted Companies -

The Bank of Khyber, First Credit Invesiment Bank Limited and
First Mational Bank Modaraba, NAFA Funds

Tramsactiong
Nrokerage carned
Bank charges

Balances
Trade debis
Trade payahble

Chairman / Directors and Chiel Execulive

Tramsachions

Brokerage camcd

Balinpes
Trade debis
Trade payable

FINANCIAL RISK MANAGEMENT

Six months Year
period ended ended
June 30, December 31,
1015 2014
(Rupees)
""“ﬁﬁm 1,966,559
271, 0040, 040 1 .ﬂljlmm
270 0l (e 1O % O (030
115,119 THO,ETE
——
June 30, December 11,
101s 2004

eien (Hupees)

JT8AI 41,132

Six months Year

period ended ended
June M, December 31,

015 2014
(Rupees)

877,870 3,048,280

i
ET.".} 1418
June M, Drecember 31,
015 2014
{Rupees)
647,779 185,153
== —r———y
71,241 76,348
Six months Yeor
period ended ended
June 30, December 31,
2008 2014
[Rupees)
61525 232,628
—
June 30, December 31,
018 2004
(Rupets) ===
30473 -
-I-LISI 240,526

The Management of the Company has an overall responsibility for the establishment and oversight of the Company’s risk
management framework. Management i also responsible for developing and monitoring the Company's risk management

policies.

The Company's risk management policics ore established 1o identify and analyse the risks faced by the Company, to sct
appropriste risk limits and controls, and 1o monitor risks and adherence to limits. Risk management policies and systems are

reviewed regularly to reflect changes in market conditions and the Company’s sctivities.

h\h.l.._.




31, Risk Managemeni Framework

The Company is exposcd to the following risks in respect of financial instruments:

- Ciredin risk
= Liquidity risk
« Maorket risk

321 Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial logs for the Company by failing 1o
discharge an obligation, The risk is generally limited to principal amounils and accrved interest thercon, i any. The Company’s
policy Is to enter into Mnancial contracts in nccordance with the risk management framework. Oul of todal assets of Rs. 576
million (2014: Rs. 419 million) the Mnancial assets which are subject o credit risk amounted to Rs. 391 million (2014: Rs. 274
million). The carrying amount of these Minancial assets represents the maximum crodit cxposure at the reporling date.

Long term loans
Long term deposits
Trade debis

Loans and advances

Deposits and other receivables
Accrued intenest income
Investments = term deposit receipls
Receivable against margin trading
Cash and bank balances

AL11 The mgeing analysis of the trade debts is as follows:

Mot yel duc

Upia 3 monihs

3 1o 6 maonths

More than 6 maonths

Mot yet due

Uplo 3 months

3 10 6 months

More than & months

32.1.2 The balances with banks are held with banks which are roied Al+ or Al

LY VRS

28

June 3, December 11,
s 2004
Note {Rupees)
1,000 13,000
2,130,408 2,230,408
Jxni 56,112,519 61,836,603
1,599,991 1,358,078
41,752,503 15,751,802
106,603 2,680,363
s 50,000,000
. 5519225
32.1.2 202,631,318 134,072,468
304,534,353 273,461,947
June 30, 2015
Carrying amount
Amouni i Provision held Tutal Amount secared
Impaired
outiianding
[Rupees)

48,729,128 . - 48,729,118 48,719,118
4,081,034 - - 4,081,034 4,081,034
1,150,567 - - 2,159,567 2,259,567
4,320,997 3,278,207 (3,278,207} 1,042,790 1,042,790

£9,390,726 3,278,207 (3,278,207) 56,112,519 56,112,519

December 31, 2004
Carrying amount
Anmsount i Frovision held Total Amouni secured
: Impaired
outstanding
L P adeent i

47685443 - 47,685,443 47,685,443
13,218,232 . 13,218,232 13,218,232
97,148 - - 97,048 27,142
4115611 3,279,831 (1279811} £15,780 B35.780
65116434 3279431 ili?‘lﬂll: 61,836,603 61 836,603
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32.3.2

31.3.3

3.4

Priee risk

Price risk is the risk of unfavourable changes in the fair value of securitics as a result of changes in the
value of individual shares / net asset value of units. The price risk exposure arises from the Company’s
investments in equity securitics and units of mutual funds. The Company's policy is to manage price
risk through selection of blue chip securities.

The Company's investments in quoted equily securitics amount to Rs. 150.662 million (2014: Rs.
111.212 million) at the balance sheet date. The carrying value of investments subject to equity price
risk are, in almost all instances, based on quoted market prices as of the balance sheet date. Market
prices are subject to fluctuation. Fluctuation in the market price of a security may result from
perccived changes in the underlying economic characteristics of the investee, the relative price of
alternative investments and general market conditions,

In case of available-for-sale investments, a 10% increase / decrease in share prices and net asset value
at year end would have increased / decreased the other comprehensive income of the Company by
increasing / decreasing surplus on revaluation of such investment by the amounts given below,
Investments at fair value through profit and loss are currently not exposed to any price risk since the
Company has entered into future sale contract in respect of these securities.

June 30, December 31,
2015 2014
memmrmmeee ([RUPCES) ~eemeeee

Effect on profit or loss (impairment loss) - -
Eflect on other comprehensive income 33,209 19,484
EflTect on investments 33,299 19,484

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in foreign exchange rates. The Company, at present is not exposed to currency risk
as all transactions are carried out in Pak Rupees.

Fair value of linancial assets and liabilities

Fair value is an amount for which an asset could be exchanged or a liability scttled between
knowledgeable willing parties in arm's length transaction. The table below analyses financial
instruments carried at fair value, by valvation method. The different levels (methods) have been

defined as follows:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical

" assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices),
U""l{.. 8
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33,

3,

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable
markel data (i.¢. unobservable inputs).

Fair value of the financial assets that are traded in active markets are based on quoted market prices.
Since investment in Karachi Stock Exchange Limited (KSEL) is not listed on any stock exchange, a
quoted market price is not available and the fair value of such investment can not be determined with
reasonable nccuracy. The following table shows lair values of financial assets and financial liabilitics,
including their levels in the fair value hierarchy. It does not include fair value information for
investment in KSEL and financial assets and financial liabilities not measured at fair value. These
financial assets and financial liabilities are short term and their fair value approximates their carrying

value.

Level 1 Level 2 Level 3 Total
(Rupees)
Investments
- Available-for-sale 332,990 - - 332,990
- Fair value through profit
and loss 150,329,200 - - 150,329,200

Capital risk management

The primary objective of the Company’s capital management is to maintain healthy capital ratios and
optimal capital structure in order to ensure ample availability of finance for its existing operations, for
maximizing shareholder's value, for tapping potential investment opportunities and to reduce cost of
capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic
conditions. Furthermore, the Company finances its operations through equity and management of its
working capital with a view to maintain an appropriate mix between various sources of finance 1o
minimise risk.

NUMBER OF EMPLOYEES June 30, December 31,
2015 2014

The details of number of employees are as follows:

Average number of employees during the period 58 55

Number of employees at period end 60 53

DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Board of Directors of the Company in their
meeting held on 11SEP 018

bl
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/
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CHIEF i?rﬁw: DIRECTOR
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Auditors' Report to the Members

We have audited the annexed Balance Sheet of Taurus Securities Limited (“the Company™) as
at June 30, 2015 and the related profit and loss account, statement of comprehensive income,
cash flow statement and statement of changes in equity together with the notes forming part
thereof, for the six months period then ended and we state that we have obtained all the
information and explanations which, 1o the best of our knowledge and belief, were necessary for
the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of
interal control and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984, Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan,
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the above said statements are free of any material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates
made by the management, as well as, evaluating the overall presentation of the above said
statements. We believe that our audit provides a reasonable basis for our opinion and after due
verification, we report that:

a)  inour opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984

b}  in our opinion:

i) the balance sheet and profit and loss account together with the notes thercon have
been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of account and are further in accordance with accounting
policies consistently applied;

i) the expenditure incurred during the period was for the purpose of the Company’s
business; and

i) the business conducted, investments made and the expenditure incurred during the
period were in accordance with the objects of the Company;

€} inour opinion and to the best of our information and according to the explanations given
to us, the balance sheet, profit and loss account, statement of comprehensive income, cash
flow statement and statement of changes in equity together with the notes forming par
thereol conform with approved accounting standards as applicable in Pakistan, and, give
the information required by the Companies Ordinance, 1984, in the manner so required
and respectively give a true and fair view of the state of the Company’s affairs as at June
30, 2015 and of the profit, its cash flows and changes in equity for the period then ended:
and
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KPR Tasosr Hadl & Co

d)  in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980, (XVIL of 1980).

& N
b Al Naer Wl L

Date: September 11, 2015 KPMG Taseer Hadi & Co.
Chartered Aceountants
Karachi Syed Iftikhar Anjum
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